DAYLIGHT
19 hours, 23 minutes
Sunrise 2:19 a.m.
Sunset 9:42 p.m.
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" Letters To The Editor ...

‘Go Slow On Log Export Proposal -

. Dear Editor:

Yqur editorial of June 14 re-
garding the export of logs
from Alaska was read with in-
terest, and I might add, some

i concern. This is a very vital

subject for all Alaskans right

now. The editorial presented
the matter fairly, giving rea-
sons for and against all val-

id reasons,

However, there are other
factors that should not be
overlooked. If you ship out the
round logs now, you lose the
hope of new processing plants
for A}aska in the future, as
the timber resource will be
gone.

If we hold tight, keeping our
export restrictions, the plants
will'come, Our forest resource
1s not so perishable that we
have to take fast action. It will
keep,

I was reading in the Juneau
‘E‘}mplre the other day in the

Forty Years Ago” column,

where Frank Heintzleman of
the Forest Service (later gov-
ernor) was quoted as predict-
ing a great future for Alaska
In pulp and paper. Thirty
years later the first pulp mill
was built in Ketchikan. Seven
years after that another one
in Sitka, with still others be-
ing considered,

Other plants will come if
we keep our timber, All of us
are anxious to have them
come, to bring payrolls and
industry and help the econo-
my of our new state, But let
,us not get impatient. These
things take time but are well
wcghth_ w:;iting for.

e cutting and shippin

logs would not givepgs ;gtlfef
benefit you might expect. Log-
ging camps would be located -
n remote areas, serviced di-

g

Letters to the Editor
must bear the writer’s
name, address and tele-
phone number, if any. The
writer’s name may be with-
held upon request, but the
letters must be signed to be
censidered for publication.

rect with little local benefit.
The timber in each area would
be quickly cut and the camps
moved on, leaving only de-
nuded hills’and valleys, with
no permanent help to.our
economy. At the same time,
you would effectively stop all
further development of mills
for processing in Alaska,
There is talk of exporting
cottonwood and perhaps. birch.
A sawmill for cutting cotton-
wood is being built at Palmer,
I am told, but would this saw-
mill be built if cottonwood is
to be exported in log form?
It’s highly doubtful and the
same is true of others. We
surely do not want Alaska to
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tonwood, with some core and

sheathing stock to come from

Prince William Sound. Mahog-

any and other hardwood ve-

neers could - be' brought in |
from Japan for facing, Most

of "this production would. be

sold in Alaska but the exeess
could be successfully shipped

to the midwestern states, giv-

Ing a back haul to the many

trucking firms,. and at low

rates.

With cheap power from the
Rampart dam, a pulp mill and
a paper mill would be entire-
ly feasible. We have the raw '
material in abundance from
Kodiak to the Brooks Range
to support several such plants,
The timber is not decadent,
but most of it is still young,
as forests go. It is still grow-
Ing and can wait for these
mills to come to Alaska.

Cut the timber and export
the logs now and it will take
a 100 years to grow another
crop, under expensive state
and federal forest manage-
ment. If handled by these

A Federal Martime Board-
sponsored hearing to air
charges filed with the board
by . the Anchorage port com-
mission begins at 10 a.m. to-
morrow in the Z. J. Loussac
Library auditorium, :

The public session will con-
tinue at 10 a.m. Saturday in

Shipping Charges

|

the auditorium if additional

time is needed, said William

Stigler, head of a three-man

aritime board investigation

tearn now in Anchorage. Stig-

ler is chief of the board’s of-

fice of regulations.

_ ALTHOUGH Stigler has

'been granted authority to is-
sue subpenas for the appear-
1ce of witnesses, he said the
ority has not been used.

T everyone concerned
is® gito welcome the op-
portunity to appear,” he said.
{ The hearing and investiga--
|tion is the result of a ‘“‘secret
|resolution” sent to Washing-
ton June 8 by the port com-
mission. -

The martime board, in a
session June 16, ordered ‘‘a
fact-finding investigation into
wractices engaged in by com-
‘mon carriers by water in the -
\laska tra 1 o
lerators within the state of
%aska, such as those which
‘are the subject of the alle-
‘gations ‘made by the port

ade and terminal op-

-

Maritime

Local Facts -

Session Scheduled: =
Friday Morning lmi#
- Library Auditorium ">

. A fact - finding publiéshear= § The maritime board cannot
ing is scheduled Fridays#t:10 force a common water car-
tazm. by a Federal Magitime| rier to call at a port or set
{Board  team inves upsa schedule of service in di-
feharges leveled by tI rect fashion, but can,assure
chorage Port Commissiongsesfthate a port is receiving the

“T think a public airing of|benefit of re_asonablyv,:iequ»al
the facts would be gf . ates and tariffs. :

” said Willigm| =& T R

ggg?$¢ﬁggdéf the investigat<| if facts show there is discrim-
ing team,” .7 |ination against the port of An-

become one big logging camp.
We have a bright future f(l))r
Alaska timber if this resource
is handled properly. There will
be one or more big pulp plants
in Southeast Alaska and pos-
sibly a paper mill there. That
area should see the instal-
latlop of a plywood plant, a
particle board plant and a mill
for making insulating wall-
boards and batt type insula-
tion; Nu wood, balsam wool,
etc. There is enough timber
to support a big pulp plant at
Yakutat, and the possibilities
of the Anchorage area should
not be overlooked. ¢
There is a fine field here -
in Anchorage for a plywood ' ©
plant to process birch and eot.

round
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agencies to supply ~Alaska
pblants, our forests will supply
them in raw materials in per-
petuity. :

. S0 I say again, let’s not get
Impatient and make some se-
rious mistakes, Oregon and
Brltl_sh Columbia, where ex-
porting of logs has been per-
mitted in the past, are now
taking steps to prevent the

material from being

shipped out. They are tryi

to gain the econo)r’nic beanirg
of processing the logs locally
by Instituting export restric-
tions. This is a condition that

« Ve already enjoy, so wh
- Thomas A. Morgan
Columbia Lumber Co.
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Port Must Compete:

‘To Be A Success

THE PORT COMMISSION used
a shotgun last week when it fired
charges at virtually all the trans-
portation agencies serving this

area. %
Prineipal target was the Alaska

Railroad. Additional targets were
competing docks on the Anchorage
waterfront and some truckers.

It is hard to determine what
has been accomplished. The only
certainty is that something has
started. The Federal Maritime
Board has sent three men here to
look. into it.

The shotgun blasts from the

' rommission hit the Maritime
Board as well as the others. It is
to be hoped that possible wounds
will not create a hostility in the
agency upon which the commission
is depending for relief.

MARITIME LAW is a specialty

that is understood only by the ex-
perts, if at all. Just what the goal
of the port commission might be is
a moot question. Perhaps time will
tell, 5t

It appears that the commission

‘is disturbed because, as it says, the
Alaska Railroad is rendering free
terminal services at the Seward
dock and thus putting the Anchor-
age dock at a disadvantage.

If this proves to be true, and if
it is improper for the railroad to
do so, the terminal charges might
be added to local freight charges.
Nobody would like that, except
perhaps the members of the port
commission. It was not the intent
of anyone to force other rates high-
er so that the new city dock could

The commission also hints that
the railroad and the Alaska Line’
may be conspiring to maintain a
monopoly on trade. This could hap-
pen, we suppose, through secret

/

privileges or advantages 'extended
under their joint tariffs. &8

The Maritime Board was asked
to order the steamship line to serve
Anchorage directly from Seattle,
We doubt that the board has au-
thority to do so. Ocean operations
are not certificated like an airline.
It is our understanding that the
firm can call at any ports it
chooses, with whatever schedules
it desires.

WHEN THE ANCHORAGE
"PORT was built there was no pro-
posal to eliminate competition to
make it a success. 4

The charges compiled by the
commission are aimed at the other
two docks on the local waterfront.
Apparently, it is hoped that some
means can be found to compel
those docks to increase their
charges.

The commissioners can depend
upon widespread support in mak-
ing the new port an economic sue-
cess, provided they make it fit into
the existing pattern. That support
will narrow rapidly if the port re-
guires less competition through
higher rates elsewhere.

The public interest is wus
served best when competi
greatest. Artificial factors by
lation rarely make prices lowe

What the Anchorage port needs
most is a shipping line to use it.
The operator who has the courage
and foresight to be the first should
win the favor of many large local.
shippers. ‘ '

This should be an economic war,
not a war of regulation.But now
that the law and regulation have
been brought into the spotlight, it
will be interesting to see who is
right and who is wrong,

commission‘of the city of An-
chorage, for the purpose:of
determining future board reg-
ulatory policies in co/nnectzpn :
with this matter.” g
"STIGLER SAID the mari- |
time board has jurisdiction in
offshore domestic trade be-
fween the continental 48 and
'Alaska and Hawaii through
the, Merchant- Marine Act of
19(23}) and the Intercoa§ta1
Shipping Act of 1933. The jur-
isdiction was granted while
Alaska and Hawaii were ter-
ritories, and was preserved in

¢ states’ statehood acts.
The maritime board can,
certain circumstances,
ase and desist orders

t water carriers or ter-
minal operators who engage
in unlawful acts, Stigler said.
. Both the board and other
parties to such orders have
tecourse .fo federal courts if
further action is needed,
tigler added.

& The port commission resolu-
n alleged: ‘
" That certain common car-
riers by water submitted
through  tariff schedules with
the maritime board that in-
cluded both water and 1and
haul charges and that the
board - lacks jurisdiction be-
cause of the land haul fac-

tors.
THAT CERTAIN terminal
operators have failed to live

|

charges; s
That certain common car-
riers and terminal operators .

clusive arrangements ‘
That the Alaska Railroad
and certain common carriers
by water in the Alaska trade
have. entered into arrange-
ments and understand-
&ings- whereunder the Alaska
|Railroad absorbs certain ter-
'minal -and handling charges.
| D. J. SMITH, railroad gen-
eral manager, said the rail-
road has published tariff
schedules on record and that
the railroad abides by its pub-
{lished documents. A railroad
'spokegman yesterday said the
railroad will have representa-
tives at the hearing. ;
. Stigler said this morning
‘he was informed that Henry
Roloff, port director for the
city, will be present at the
meeting. Roloff has been in
the East for the last two
|weeks in connectjon with port
business.,

up to stated tariff rates M '

have entered into agreements |
involving preferential and ex-

W € R ge

THE FMB TEAM arsived|cliotage, that the m %r}hmtg
in Anchorage Monday toestudy | 20at€ would ﬁchxlt?h% ILn-
allegations by the portwicoms|jutisdiction an s
mission that the Alaska:Rails|terstate COmH%ercet. ithin
road and certain common éar-| SIOBW ould begin action WItor
riers had arrangements which | its authority fs gfr;egh%la c\ary
freed some freight cargoes of bﬂ:af for motor 1reigh
ggn#:é’cf ?ffj;nﬂfnm ‘S for the Alaska Railroad,
cy, owns and operates ‘fermis| Wi
nal facilities at Seward,, .
|~ Stigler said the public hiear
ling will begin at 10 a.m. Fris
day in the Z. J. Loussa
prary auditorium. If t
sﬁ,gi'ci‘ent interest, the he
will eontinue ‘Saturday b
ning at 10 a.m. he said

When asked about t :
rent investigation, Sitgler: !
he could not comment on the ~* °*
situation:- He explaine%\ ‘gerstand why
the purpose of the inves
tion is-to gather facts regare
ing ‘alleged freight rate idis«|%s

An ultimate result of ¥ he 18
study could" be the isstidnte
|of a‘cease and desist®%
by ‘the Federal Mar it mi‘e

W

er commented.

said Henry Roloff,

FIGLER said he felt that

, is also a federal agen-
¢y, Stigler said he could not
answer whether the maritime
gt L I C‘ 3

L made public by |

 Federal Maritime Board |
“Washington, I can’t un-
the charges
were not made public,” Stig-

i said anyone or any par-
nferested in the freight
hearing is invited to at-|

éj' iVIanager Chet Hostet-!
port’
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‘A determination of tariff

policies of the Federal Mari-
time Board and the Interstate
Commerce Commission is be-
ing sought by the Algs];%}?ub-'
lic Service Commission, = ..
| The state con;m&issi{)nagheas
|also asked the federal agen-
cies for a clear definition of
their jurisdiction, said Wil-
liam Meehan, director of the
Alaska Division of Mo tor|
Transportation.
'THE COMMISSION re-.
quested the information from
the Maritime board and re-
ceived an answer last May 16
that the board’s legal coun-
sel was preparing a reply. In
April, a similar request was
made to the ICC through a
loeal representative.
To date, no tariff policy or
schedule information has
been received from either
agency, said Meehan.

He explained that the state
will soon accept tariff sched-
ules filed by truckers and mo-
tor freight within the state on
an intrastate basis.

1 THE PUBLISHED tariffs
l

available from the FMB and
ICC do not differentiate the
motor freight costs from the
water freight costs on through:
tariff schedules, he said.

" The published through tar-
| iff, for example, on frelg];t,
}’ going by water from Seattle-
fo Seward and then by high-

‘Board if the allegations®’aré or, and Dr. R. D. Livie, way to the interior is “ofter
substantiated. e 3D councilman, will repre- ’ié's‘isn than the separate water

STIGLER explained tiél the '§éfit the city at the public and freight tariffs to the same,
board, under the Shippi earing. He added the meet- Hpeation, * 4

of 1916, has the ju :
to assure there is no “undue
|discrimination” agamst‘,ﬂ;g&i :
locality or shipper by & eomi
mon carrier or -terminal
ferator engaged'in fo Rﬁ%
|commerce.

He said any ultimate
by the maritime board Wwoul
depend on whether a :
due” discrimination coul
found, He added furthes that
‘Alaska and Hawaii, while ter-

fitories, were considered as in
( vt

age by Friday.

foreign commerce. Th
‘ ‘resérv%fil‘., that st &e
states, thus giving.ine
time board authority.

s would be postponed if the
. men do not return to

er said, however, the
ing will be held as sched-.
2 Also representing the
itime ‘board at the hears
ill be Frank Gormley/

pkesman for the Alaska
road said the railroad will

at

He said this could mean
that there is an absorption of|
costs somewhere along the
line. “We don’t want the in-
'{rastate tariff to be ‘subsidiz;
fhg’ any of the interstate
Iisﬁervice through tariff,” Mee-
5 han explained. o

Since the intrastate and in-
terstate service will be sim-
ilar, the rates should also be
similar, he declared.
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Plan To Export Fogs

‘Raises An Old Problem

‘THE EFFORT of the Port of

. Anchorage to open the way for ex-

port of raw cottonwood logs from

the rail belt revives an old prob-

' lem that has been the center of
controversy.

The question ‘is: Should Alas-
ka’s resources be sent to other
areas for manufacture, or should
it be required that some of the
processing be done here? ;

Present policy of the state and
the federal government is to re-
. guire some processing here. Raw
logs cannot be exported. They

must be cut to specifications set by
' the Forest Service, or by the state.
The port commission has asked
the state to waive the requirement
on cottonwood. It is believed that
the raw logs could be exported to’
Japan.

ARGUMENTS FOR the waiver
are that immediate economic de-

velop i could take place. Cut-
ting th_f gs would provide ems
ployment. Contracts for supplying

the timber would open new oppor-

. tunities for logging companies to
be formed.

The movement of the logs
would provide revenue traffie for

. the Alaska Railroad or truckers, as

. well as for the Anchorage port.

' The logs «would build up the
traffic for. Japanese ships operat-
ing between Japan and Alaska,
thus bolstering the budding inter-
national trade of this state.

The prospect looks attractive

' from this point of view. Japan is
said to need the cottonwood and
the U.S. wants Japan to have what
she needs without increasing trade
with Iron Curtain countfries.

o

- processing is & good one.

In Alaska, the trade would
broaden the base of the economy,
create new wealth that would be
subject to taxes and would bring
general economic benefits to the
state. ;

Proponents point out that the
attraction is strengthened by the
fact that the cottonwood trees, now
untouched, are‘growing old ‘and
dying as windfalls. They say the re-
source is being wasted by neglect.

THE OTHER SIDE of the argu-
ment also has some compelling
points.

If the raw logs are exported the
door will be closed on the possi-
bility of attracting investments in
-plants to process them here.

This was the argument that was
heard for many years in South-
eastern Alaska. Before the Ketchi-
kan and Sitka pulp mills were
built pressures were brought to
waive the processing requirements.
The Wrangell sawmill was built
because of the requirement.

The trees were “wasted” until
the mills were built. It is now con-
tended that if the waiver had been
granted, the logs would now be
going to the pulp mills of Puget
Sound instead of to the plants that
are providing employment and tax
values in Alaska. Y

- The difference with the cotton-
wood is that there is no prospect of

a plant — syeh as a pulp mill —
that would l% it. 3
Somebodyy must evalua

problem as it is related to ¢
wood. The principle of re

not good if it means#hat
is wasted indefinitely. ,
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