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% Daily News Staff Writer 3
. 'The questions of discriminations and irregularities in
‘Alaskan trade are still up in the air following the conclu-
;sion yesterday of two and, a half days of hearings by a
ithrearqan investigataing team for the Federal Maritime
oard. = ' : : g
‘?_ The team was dispatched to Anchorage to look into
' alleged price discrimination and other irregularities in Al
o — Waska waterborne trade and com-
merce, shipping and terminal

. practieces. X
They listened patiently. They
questioned and cross-examined.
They accumulated statement
- after statement from Port of
Anchorage officials, whose reso-
lution No, 1 started the prohe;
~ from Alaska Steamship company
heads; from leaders in trucking
transportation in the state; and
at the end from the Alaska Rail-
S | road.” 7

The 17 hours of hearings were
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mmission Lists «

price discrimination

informal for the most part, al-|

3 s "
though the committee was em-| aturday, June 24, 1961
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o N saibige, 3 powered to subpoena witnesses. N R ’ - TRRNRTTBRIRIT T e o , shipping and teps.
W e B {Several written statements and ; ® g CdBE st 8 st 200 Bived, practices. Q
Ias Sle Settled %] e TR | S Char es In Re ort ~ Maritime | W sneuneed B
MY , _ Ay What the repercussions - of t 7 el "arin S Enfer f‘?msﬂ;af:r’:llg:n:::ponﬂ 2

- The : e R i el ot | the hearings will be is anyone’s i _ ) ! : ] 1= ‘ - san ; ; ‘6 city

S : ,I,ltrgctqr dispute |against the city were settled guess. The three investigators The price discriminations and| the economy of Alaska and de- traffic constitutes unjust and un- Fhre ; g K- g | complaints, chiefly by the city

Qvel’ 0SS )_.({:Qnstructing the [for $192,667.56. ] can not make conclusions or frregularities in Alaska waterborn | structive to free competition in reasona"ble practices in violation| ec o d D ; wof A_nehorlgo port m i A

Ct{ ’S ne mn&&apparent, LAST NIGHT the Anchor- issue orders. Chairman William trade and commerce, shipping| free enterprise.” of Section 17 of the §hip!pin g Act: N qy . 1 ' Tl :

ly been settled.. .. . age City Council passed a A. Stigler spoke for himself and terminal practices charged | 2. The Alaska Steamship com- | of 1916 as a0, i e | e¥a3 R A i EThe investigators am W

‘ f(flédms T S resolution authorizing: the is- 2ot P Iablorney  Frank W 'by the commissioners of the Port|pany “has produced no tangible | The resolution conc}udgs.ﬂk LS5 _ As the Federal Maritime~board VA, Stigler, in charge, Frank

S : $392,000 ‘by the suance.of a notification: of | Gormley and Vernon E. Night- of Anchorage came into public|evidence after a reasonable time “The economic development: investigations of allegations by, Gormie and Vernon B Nighi

port builder, the De Long|completion to the De Long! engale in, dubbing the group view today. . lof actually establishing direct| of Alaska and its great pofen: 3 the Port of Anchorage. stretched engale. . i
Corp. The completion notice, | “fact-finders only.” The charges are made in~a‘lgepviee” between Seattle and Ta-| tial are in serious  jeopardy into their second day; the ques- | All three work for the board, -

Corp.+ of N vl :
Pt £ New York . City, tioning became more detailed and
the hopes for adjournment today
less strong. ¥ F Ll
William A. Stigler, chairman
of the three-man invesfigafing\
team, speculated this morning
that the hearings would prob-
ably extend to Monday. If so,
the session will begin at 1 p.m,,

et en Pl n2

{lengthy “confidential” report sent| coma and the Port of Anchorage.| because of existin _conditions
une 8 to the Federal Maritime |y addition, the port commission | in the transportation complex |
board in Washington, D.C, and | gays “the (maritime) board should | . . Should the Federal A‘Mﬂ“ 3
as a result of the report, an in-|investigate and determine wheth-| time ‘board permit historical, *
vestigation team from the board | ey Alaska Steamship company |- current and existing chaotic
arrived in the city Monday. and the Railroad are conspiring| transportation practices to con-
The charges include the follow- |in a joint effort to continue to| tinue, it would not only mock
¢ monopolize and restrain interstate | the dignity of the. esablished
1. The Alaska Railroad “reach- | {rade hetween (the state of Wash- | regulatory system of the fed- |
“White es far beyond the scope of its ington) and Seward.” eral government Il\.‘,‘ﬂ'l. state
authority by aggressively and 3. Puget Sound - Alaska’ Van of Alaska but would stunt and

| Stigler is a former FBI agent.
. They were due in Anchorage
|foday’ and will stay at the West-
ward hotel. They are expected
to spend about 10 days in Alas-
ka- o R
The board said ona of the
charges to be investigated is
_that the Alaska Railroad had
permitted free use of its
Seward terminal to shippers

““This is not the type of hear
|ing where a ruling is made,”
Stigler ‘said. “Our position is that
we take no position as to whether
or not the Federal Maritime
Board -has jurisdiction over the
terminal facilities. We take none,
e we concede none,” he said, refer-
B ring to jurisdiction.

1 The ‘railroad, in its
Letter” statement, said it attend-

had been recommended < by
t,l}e eity’s consulting port en-
gineers, Tippetts, Abbett, . Mes
Carthy- and Strattoniusioys
The completion doctithent
notes that work un
general contract w
{pleted effective June
clears-the way for fin
ments to the contracti

in

The notice of -completi
according to city * offie
‘brings to an end sev
weeks of . arbitration; media
tio‘? and threatened court
actions regarding costs of the
facility, - ° R ?&‘3
.~ THE DE LONG Cop.,
which had. the general con-
tract in.the amount of $4,:
994,707, filed -claims  of $392.-
000 against the city for work
done in excess of . contract
specifications. This - amoun:
also included a - $200,
claim for maintenance. of th
faeility -from Dec, 7, 1960, to'
June 13. L o k]

_The contractor had requesf-
ed the city issue a noti gj‘
completion dafted'l}ec.é’,‘l i

The consulting engineers,
however, said the facility, &l-
though useable, was not cont-
pleted. - o
The original list of- claims'
was submitted to a three-man.
board of arbitration compris-.
ed of Robert Prescott and)
Eino Reinikka, both of Ari
Ichorage, and Lee Linck, Fair-
banks. The arbitrators placed
a value of $142,667.56 on the

4 s WL

about $8.2 million; when fully
completed, will be formally
dedicated July 8. E:Pec  to
attend the ceremonies are
Gov. William A. Egan, Rep.
Ralph J. Rivers (D-Alaska)
and Sens. Ernest Gruening
and E. L. Bartlett (D-Alaska).
.~ The port is now in use, and
'since the first barge docked
April 21, about 4,041 tons of
\ireight have passed through
*e dock, Henry Roloff, port
.rector, is currently on the

b ianze

ed the hearings as a courtesy to
the Federal Maritime Board.

The statement, prepared by J.
Glen Cassity, Department of the
Interior field solicitor for the
Alaska Railroad, and endorsed at
the hearings by railroad manager
Donald Smith, said “a condition
to its appearance . . . is the stipu-
lation by the FME that this ap-
pearance shall, not in any way be|
ted to' be . a:jurisdictional
T TR e R S
concession by the railroad, ar-a
jurisdictional -assumption -
hoard.”

Henry Roloff, Port of Anchor-
age director, said in his eonclud-
ing arguments that “the Port
Commission assumes that the
Alaska Railroad is subject to all
applicable statutes and require- |
ments, of 'the Maritime Board un-
til, and unless, a superior auth-
ority gives a legal determination
to. the contrary.” i

In. its. resolution the Port orig-
inally claimed the existence of
preferential or exclusive agree-
ments among terminals and be-
%ween terminals and common car-
Tiers Wwithout such ag;eex;&n};
"having been filed with the ~
g?idl'yihe Shipping Act of 1916,

Yesterday, Roloff admitted that
' (the commission) “may have erred
in naming the Alaska Steamship |
Company and the Puget Sound
Alaska Van Lines as apparent re-
cipients of effective subsidizing
by the railroad through absorp-
‘tion of terminal charges.” ,
* The railtoad contended it is|
not subject to the Shipping Act
of 1916. 2
. Among the many questions
touched onzat the hearing:

Edward R. Sanders, managing
director of ' the Alaska Carriers
association ‘and former assistant
traffic. manager for the Alaska
Railroad, said that “for many
years, &é railroad tariffs were
hot amended to keep pace with

b

they designed-to encourage truck-

ing‘.n _;‘n iy

" “There ‘are not enough tons of

longshering services . . . nor were |

. unfairly competing with private ; ne.. “enjoys the benefits
" enterprise in an apparent ef- Lines, Inc, "o

fort to kill off its compettiion
represented by private and/or
municipal “capital,” and, “by
furnishing certain’ private en-
terprise carriers physical facili-
ties and absorption of charges
to offset losses of revenues to
them. They are detrimental to

of the existence of a through wa-
ter-rail tariff published by the
Railroad under which the R‘all.-
road absorbs the Seward termi-
nal charges on shipments routed
beyond Seward via the Railroad.”

4, The Federal Maritime

board has encroached upon the
jurisdiction of the Interstate
Commerce commission and has
“misled and aided .md_nbc"l'hd
Garrison (Fast Freight) in vio-
lations of the Shipping Act of
1916, as amended, a “of the
Interstate Commerce act. And,
Alaska Steamship company is-
a party to such violations.”

5. The same charges are levied
against the board with respect to
Weaver Brothers Inc.

6. Anderson Terminal Com-
pany leases a barge terminal in
the tidelands area of Anchorage
to Alaska Freight Lines, Inc., and
the lease agreement has not been
filed with the Federal Maritime
board,as it should be under the

_ terminal tariff ‘and the: rates

Shipping act of 1916, as amend-

ed.

7. Alaska Freight Lines has
failed to publish its tariffs on
the use of its leased dock faci-
lities at Seward and Ancher-

age. i

8. Alaska Aggregate Corpora-
tion offers the services of its
“Alageo Dock” for which no rates
are named in the “Alagco Dock”

quoted are substantially lower
for the entire operation quoted
than the rates named in the
tariff merely for the services for

even abort the entire economy

of the state. Lo 53

“1t is imperative that establish-
ed statutes, ,authorized by  Con-
gress of the United States, be.
invoked and enforeed by the Fed-
eral Maritime board with no pas-
sive application, no-hesitancy of
purpose or EAY

known situation totally
ant to the intent of Congress and

‘the statutes of the vWat‘es."
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tices.

which rates are named. This kind
of solicitation or procurement of

~

4

. The hearings before,the Feder
“al’Maritime board’s three-man in-
vestigating committee weresched
‘uled to resume today at 1:3¢ p.m.
Witnesses appeared before
‘committee until 5 p.m. Saturday
afternoon to testify on the
(gations made by a Porto
‘chorage report to the Fi
cerning Alaska commerce

 The hoaed will continue ‘the
hearings as long as necessary to
get -a full record, according fo
| t Chairman - William ~ Stigler, ‘but

they hope ‘to finish!

; traffie’
manager of the Port of Anchor-
age, and R. C. Rose, who holds
a similar position with ' Alaska
Steamship company, were both
recalled to testify this mor i
~ No one from the Alaska:
Iroad, one of the par 1
‘charged with mise
Port Commission’
Lreport” on, Alask
and handling conditie
wppeared before the
/ FMB attorney
| Lautzenhiser to ta

terning a telegram
effect, that the ‘A

| gate corporation :
| services for Nort
Lines at charges d
the published tariff
Lautzenhiser said
was ba'sed on observ
conversations with
erty of Permante
| Claude Bentz of Nor
|inal and Stevedoril
Although Lautzenh
that neither man ha
said the ALAGCO
less than the tariff, the eity
traffic ‘manager said it was hi§
“impreyjon that they were less.”
He “referred to an incident
where §n ALAGCO bargg was
partiaily unfoaded, fhen moved
out of the ALAGCO dock aréa
for several days while ftwo
intermittent Northland h‘nd.
were unloaded there. =
Such a shift is expensive, Laut
benhiser told the board, and
therefore it appeared that it
“could not be done unless charges
were different than published for
Northland.” '
There was a ripple of chatter
in the audience about 35
persons when Lautzenhiser
speculated that the ALAGCO |
barge could not be held idle in
the bay for less than $1,000
to $1,500 a day, “to my knowl-
edge.” : Sl ¥
When Alaska Steamship’s Rose

using that railroad. This, the
Anchorage port commission
said, has hurt truckers and
has diverted- shipping frem
Anchorage to Seward. . - -
i board said it is also look-
into alleged: :
a_}ﬁ:’rg of Alaska freight
als to file tariff with the
r to live up to posted
charges. 2
e of preferential or
‘agreements among
{ and between fermi-
nal mmon carriers ‘with-
ouf.. s agreement having
been filed with the board per-
Sec. 15 of the 1916

jant to Sex ;
:§b%§f the Alaska rail--

“foad to file with the bosrd -

Puget Sound:
Inc., Anderson T
pany, Alas e

e

| B !
Jast Coast attempting to, con- freight, nor enough population,” , — —_— took the chair, Gormley asked =’ A ; g =
vincg: bondholders' that pef Sanders ‘stated, “to support suc- | 03} him if a subsidy (absorption of: f r e |
leu;l'i%htandlidg- acilitie ] cessful  operation of -both "doeks ) oklas byi o) ha& a9i charges) could exist where a com-| [ SRR | .
beinstalled & | at Séward and Anchorage. “,’4395“391” .0{;&9@.%9‘« A Jx L pany has only a tackle to tackle: o he state., divj ion ‘of lands
loff said 15-2 {1t is understood that before Agsuedsigpecial Anvi E‘l.ﬁ w8 rate, as Rose assured him his, uesday held a-preliminary hear
would dee ire 1 : the Federal Maritime Board can ‘members of ft%e!:t’fatﬁorifiu _company does. - P | :?cilondthe proposed. fransfer of
ties ‘are ‘installed. * & ° act on ,ﬁe;ﬁxforrr’xa-tlon g.athere‘d Association of Por .. Rose said such a subsidy vt[ould; ¢ ands to t}}e g't-y,;pt‘ Anchor-
— o at -this" Weskend's hearings, Ut Construction on the new Port be “beyond my comprehension.” aLbe;I‘he Heari:;; r; i '

He explained that a_tackle to

must first determine its right to.
tackle rate applies from the time

ey %‘i’ d from a
decide, that it, its jurisdiction or !

of Anchorage started in 1958. protest filed on H,h.hau of

Substantial completion of the

lack of it over the terminal facil-. » ; s the ship’s hook takes hold of the Alaska Aggregate corporation,
T project by e ifpé%“in‘io}dggle cargo to its release at point of, Cook Inlet Tog and Barge, Al |
: - enable EOIE OF < : ' destination. - ish and ‘Farm Products, *

to handle its first commercial ' However, Rose said his com- and H..J, -E"“ar? of Emard's

cargoes via carriers serving
from the Puget Sound area as
well as inbound movement of
construction materials from Ja-

any does handle the billing for/
| land transportation. He added’
that when Alaska Steam does this
for the Alaska Railroad, “to that

| Cannery by attorney W.. &
ot PRI ATnt ¢

_Approximately 60 days ago, the |
city requested the idivision of.

,:I'V SRy ‘ - — ‘ ) :
T v, o ey extent we are subsidizing the fed- 'lands to grant it-gitle {9 the tide-
‘ e . 5 W o o lands surrounding ‘Anchorage.
Pt S flic eral government. - f e cc. [
Pt b @rove G. Lautzenhiser, Traffic This also met with chuckles | 1he four co are pro- |
» _ - Manager, Port of Anchorage, from the crowd. [{ostnbas a8 tidelands:,
i 3 - announced that service is being Then an extensive and detailed ' the Alaska reserve !

| near the eity
| property fro
|railroad is ho
\in the dispute

established immediately, direct
between Seatle and the new ter-
minal facility by Northland
Freight Lines, an experienced

cross-examination by city's coun-
sel Jacobsen began.
His line of questioning tried
to determine whether the Alas.

[»'What the outcome of the heari '
: oL arings be-
fare the: Maritime Commission pan%i r:-

will correct them.'But againi1 even if this
cently held in- Anchorage is.to be no one

comes to pass, it is a matter where and
how the ship owners can do best for their

/
f \

New Facility for Anchorage

kHOWS: 7 - |

- Howevet the findi - operations. i Port common carrier of general com- - ka Railroad has given preferen-  counsel, was - ag er at the
LA A inaings come out, it is A : i Formal dedication ¢ ies S B Y I hearing.
v : Al A ; ] second fact ormal dedication ceremonies laskan trade’ tial treatment to A am- S

l'ﬂg _d.QilIIﬁ"ul if they will have mu"ch 1o or, not quite so apparent for the new $8,000,000 terminal modities in the Alaskan, 189 ship, and why Alaska Steam Roscoe E. Bell, diraztor of |

at t he moment but one which will hav

. - gl e a
final and lasting effect on the port W?H‘?be
the general economic climate that will
eventually establish itself in this part of

the division of lands, ‘conducted
the hearing. City Attorney Rich-
?rd Gantz represented the city’s
interest. Attorney Gen. Ralph'

Because of the inherent ads.
vantages realized through the
utilization of this new facili.ty,
Northland Freight Lines antici-

at the Port of Anchorage were
held on July 8.

Invitations to attend the

do~Wih increasing or decreasi

of the___P_’d;ft‘ Of.An‘h reasing the' use
point of freight., chorage as a delivery
axLawo factors. will finally determine the

could not have a profitable di-
rect service to the ‘

“RaS

5

5 ot
Anchorage. z o
Rose told Jacobsen

& Sl T e

pop,u?ar' 5 of the Bt Alaska. opening of the new Port were : Pl A siip ‘Would be' needed B4 Nepeits: Mootiavos present-to. reus »
Oputarity o ; e wi ; 4 : . ~ pates a substantial increase 1in i ~ship wou ne o _service epresent
' dzrgg:;ti cost: to. transport people %lf 3255?12 alinIgf hlg-gh costs, generated throfy e 1 iiiueélrﬁgnﬁog e'éleorfagfag;i?:f{ fonnage and sailings. ' Anchorage directly. The costs of :"’:r:l’;'se' = an sbsnrvec, KERg
can’ do ek at A ST g wages are got curbed, lof : = B e e . that operation would he.abgve 2.8 Strandherg, chairman of
" theirs "ﬂﬁghtaéﬁéggogﬁf and discharge industrial invest#nt will ne\’fer‘, ; ‘h? Representative Rivers, military (Warld Ports and-tbe Mormer, - the previously estima&? 25 per  the city's port comimission, and
ships Will se the port. If not i .t COMing for the general developmat’ of : and civie officials. The Anchor- g 95 cent, Yate Base increase for S4g | [SOHTlofl Portdirector, also |
} Th elsewhere. - ' el §-h1ps thle state.t Unless and until Ai' can ' e s #4 Accoredi‘ncr to a division of land ‘
3 The itirmie . ; Tk place itself in co iti - icial, the hearings wi o
i e t%::ét??gr%w %e hearm_gs will dis-  states from the Stan‘dr}r)ltl):)iilttl tégrlse;}/il 'ﬁﬁ)ther =ggﬁgltal§1eglte ?ea-rlngs’w"ll pesume
' unfair competition as been deliberate and  sources, not only the port bu&w 'ihre: | —
POTt and it is expeoted : Bt fhe  facilities must stand idle. L S el :
c&g}mlssmn, if such circumstances exist, oncz his is 2 Tesson we must all earn: at

[ Q0K pos i) | S T e e



