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Fi_ni;sh.~S-tudy
On Shipping
Practices

“3.Day Hearing Held
By Maritime Board
On Port Charges

A three - day fact-finding
study of pricing and shipping
practices in the Alaska trade
ended late. yesterday. Thej
hearing was conducted by a
Federal -Maritime Boar d|
team as a result of an An-{
chorage Port Commission’

fesolution condemning some
aspects of the Alaska trade.

| Hearing officer William
Stigler, chief of the marl-
time board’s office of regu-
lations, said written, factual
and sworn statements con-
\cerning the subject will be
accepted at . the Maritime
board’s Washington -office.
Mailed “statements must be
postmarked no later than
|July 1.

| STIGLER SAID the Mari-
time board will use facts ob-
tained = during the recent
hearing to determine wheth-
er the board should make,
further investigations or talnte\
action on the port commis-|
sion allegations. .

In a closing statement yes-
terday, Henry Roloff, port
directon, reiterated the com-
mission’s contention that the
Alaska Railroad’s operation
of the Seward terminal is
subject to the Shipping Act
of 1916 and thus subject to
jurisdiction of the marl-
time board.

«IT IS THE opinion of the
port commission that matters
of great importance remain
to be investigated and that
the maritime board alone can
undertake such an extended
analysis of the complicatgd
factors involved,” Roloff said.

D. J. Smith, Alaska Rail-
road general manager, 1
|commenting on allegat ions
that the railroad absorbs ter-
|minal charges, said the rail-
‘road is self-supporting and that
'to be self-supporting - the
\charges it levies must be com-
| pensatory.

“FREIGHT WILL move
from point to point by the
lowest rate available,” Smith
said, adding he was ¢0 n-
vinced the combination water,
and rail haul was the clieap-
est. - i

He - granted the port ,offic-
ials have a ‘‘worry over bond-
ed indebtedness,” and said the
railroad will continue to be
willing to cooperate with the
local port in the establishment
of trade through the facility.
‘Perhaps- the proper place for

‘the port will be in the import’
and export trade with the‘

Orient, he said.

* - Anchorage Port‘})ir',ecto T
'Heary Roloff this *mornin g
told .a Federal Maritime
Board investigating team that
the port has at least 28 ex-
hibits to back its allegations,
concernipg activity of com-
men carriers and termin g;
operators engaged in tb‘y&‘f’
Alaska trade, ks
_ The ‘eity port commission,
in a resolution passed June

alleged some common ca ]
by water tarriffs were no

properly filed," that certain
|terminal operators are no

abiding by their tariffs an
that the Alaska Railroad an

i

charges. -

of trade through the newly
completed city port. ;
The hearing, which" began
this' morning, is being ¢ o n-
ducted by William Stigler,
‘heqd of the maritime board’s
ice—of ~regulations. Frank
Gormley, board counsel, is
examining witnesses under
oath. Roloff was the first wit-
ness to take the stand. ©

to know what the maritime
investigators were seekin g.
Gormley said the hearing was
to establish facts regarding

¥

He said at the opening of |
the’ hearing that he desired|

the allegations made by the
port commission. : ?

The hearing began i
Z. J. Loussac Library.
torium before a packed
and was slated to

through 5 p.m. today.
S the session will
a

\common water carriers and

) 11te1'pre'ted to be a jurisdiction-
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C ity Calls For ‘Equal’

The port of Anchorage is in-
terested only in “equal regu-
lation,” and it doesn’t matter
what agencyf set of rules is

© 2 Anchorage Daily Times Monday. June 26,

used as lo s all Alaska

rpOl’tS are’ »3 “’i b them,’

Henry Roloff, port director
said. * : : i

Roloff was testifying ‘at a

1961

St TR

Practices of the Alaska
Railroad in conjunction with!
the Alaska trade were stoutly
defended .Saturday by John
Manley, _assistant general
manager.

He appeared at a hearing
being.conducted by the Feder-
al Maritime Board as a re-
sult of allegations made by
the Anchorage Port Commis-
sion. .

THE RAILROAD was alleg-
ed by the port commission to
be absorbing terminal
charges at the railroad-owned
Seward ‘terminal, subsidizing

giving © referential treat-
‘ment” to freight shipments by
rail from Seward to the in-
terior of Alaska. f
Manley.: denied the allega-
tions and pointed out that on
through shipments to Anchor-
age or’the interior by rail,
the terminal charges, though
not separately itemized, are
included in the final freight
bill. On -through shipments,
the terminal is considered an
interconnection point, he said.

e

THE. RESOLUTION ¢ o1 e dd. - ' Sho e s 3
e Not Subsidizing Ships

POINT DISCUSSED

Vernon Nightengale, at léft, and Frapk qu‘mlgy,
members of a Federal- Maritime Board investigating

team, discuss a legal point during a hearing of the
Alaska trade situation at Anchorage.

-

. Seward was $1.89 per 100

, N
throughout the United States, third day this afternoon at Z.

Regulations For Ports

sponsored hearing in Z. J.[mon carriers by water, th
Loussac Library Auditorium. |Alaska flAre g op m's|
The maritime board called|trucking firms and further al-
ﬂ();l hearing, to aicex;tain facts|jeged that
concerning a city port com-|board was 1 1€ e
-mission.allegation. ; glorthi e e %4
A secret port*commission
'resoltuion of June 8 alleged' :
Dot was ¢ discriminatory and unfai'r!o'ath’ the resolution allega-
Federal Maritime B o a rd-|practices between some com-

the, maritime

a proper regulatory agency.

tions that the Alaska Railroad,
a governmental agendy, and
the Alaska Steamship Co., a
private common carrier by
\water, have a ‘“‘preferential
agreement” by which the
railroad absorbs terminal
charges at the port of Seward
on .through - water-rail ship-
ments. ;

Truckers must pay the ter-
minal charges at Seward, and
the Anchorage port must also
assess such charges. Roloff
said this is unfair to the truck-
ers and the local port.

The port director also' said
that Alaska Steamship uses
railroad-owned freight c o n-
tainer vans. This is, in effect,
a subsidy of private enter-
prise. by federal agency. He
added the maritime board
should exercise ° jurisdiction
oVer the Seward terminal and
Ys;muld forbid such ‘‘subsidiz-
ing.” :

PORT traffic manager
Grove Lautzenhiser gave in
detail testimony purporting-to
show how the Alaska Rail-
charges in connection with
through rates by water and
rail on cargo from Seattle to
Anchorage.

Using an exam le of iron
pipe and plate, the port traf-
fic manager said the Alaska|
Steam fariff from Seattle to

pounds, the terminal charges
were 32% cents per 100, and

ROLOFF reiterated, under:

the rail haul from Seward to
Anchorage, 42 cents per 100.|
This comes to $2.63% per 100,
yet the published through tar-
iff is given as $2.47 per 1
unds. ;
“PM SAYING the Alaska
i ffer a defi-

i ‘ 1 for ey 100
R({‘ll)zr:a%(:; a:ltz?stl?;n esﬁag as va}"ied by Alaska develop-|J. Loussac Lﬂ?l ; 3“‘_1~‘t9,r' pounds of this " A ‘ryodjty
ship Co. traffic manager, that ment. . |ium. William Stigler, chief of} transpo; in aye:
+1e Tailroad is not ‘‘absorb- KEN -HINCHEY, president|{pe Maritime board's office of ment, *
&g terminal charges and thus|of Alaska Aggregate Corp.,|regulations, said he ‘expected s

¢ subsidizing the water car-
Ger.” Both officials pointed
out that the Alaska - Steam-
ship Co. tariff is on a “tackle

denied his firm is not abiding|the
by its published tariff in con-
nection with operation of the|
Alagco dock,  as alleged by

to tackle” basis. That is, the the port commission.

water carrier rate covers only

He added, “I'm somewhat |

the water transportation and embarrassed on behalf of the &

not service charges at termi-|C
nals. {

. PRIOR TO testifying under
|oath at the hearing, the rail-
\road official received a stip-

ity,” when asked to com-}

ment on the hearings. He said
the port commission apparent-
1.|ly did “not do too muc h
homework,” but added he felt|

|ulation from the maritime)Some good might come of the}
|board that the appearance hearing.

‘shall not in any way be in-p°

\a\*l concession by the railroad

by the maritime board.”
Railroad solicitor J. Glen
Cassity said the rai lroad
functions under its -enabling
lact and is not subject to the
Shipping Act of 1916, and said
it was being represented.at
‘the hearing as a courtesy to
the maritime board and to
y supply information to the pub-
lic. :
The railroad is. subject to
the strict regulation of its en-
abling act, which requires that
equal rates and tariffs be ex-
tended to any and all carriers
or shippers within any parti-
cular class, Cassity said. He
added that the railroad use-sl\
tariff and rate practices ‘‘gen-|
erally consistent with. prac-
{tices of the railroad industry

for the Knik Arm causeway.
It would perhaps ma(Ii(e Arr;
3 sarisdicti S jon|chorage a year aroun port,
or a jurisdictional assumptio chorags 2 it would stop cur-
rents from carrying ice past
the dock in the winter. ‘It is
the one thing that can salvage
the city dock if it can be sal-
vaged at all,” he said. .

e

Hinchey also added .a plug

The hearing_eniered_its

-

‘hearings to end foday. . |

Formal

'set for July 8.

. Invitations to attend the'
‘of the new port have be€n’
to Governor Egan, Sena

dedication
for the new $8,000,000 ti
(the Port of Anchorage

ning, Senator Bartlett, presen-
[tative Rivers, military amnd civic

.officials. The Anchorage

rt Com-

|mission has also issued special in-

vitations to ‘all members

A

Probe
Of Port

‘hearings begun today ’tg
‘three investigators of the
Federal Maritime board. -

"t“:ngoloff, author of the coms = -
f'ﬁential resolution alleging price =
discriminations and other i:r&
ularities in the Alaska waterborn. .
ide and commerce, shipping .
and terminal practices, under- . =
went questioning directed to -him
by Frank W. Gormie. 3

. The port. director just

turned to Anchorage at 5 a.m
. today from an extensive East

ern tour on port business. any
‘LAt least 25 exhibits, from tariff
 publications to newspaper grtis
=to port communitations, we
juced - by the port {

in"to testify at the iifor

ntiating evidence to the
 claims listed in the pagh g
ission’s resolution. ;

'/ Gormie tended to ask claritﬁcl!'?ﬁf

peﬂa Lx
with information gained from
his conversations with people.®
in_the #trade industry, from ;
Alaska Railroad and Alaska
| Steamship officials to truck car-

'%,'.g‘_lors in the local area.
idn the most piercing question,
Qo.rmie quoted the section which
said the Alaska Railroad and

Alaska Steamship company give

fanjust rates, ete.”’ ;

“To the best of my knowledge L
and belief,” Roloff answered, “but =
it is common knowledge, the |
Alaska Railroad and Alaska Steam
have preferential berthing assign- .°
ments and agreements at ports of
call in Alaska.”

In clarification Roloff said that
whenever he spoke of Alaska
Steam in the allegations, he was
also meferring “to Puget Sound-
Alasgka Van Lines. 0% :

When Gormie asked Roloff to
giver#t demonstration through use
of 'several tariffs, of the prefer-
al dreatment, the port’s coln=
sel suggested that .Grove Lautzen:
i;;gqri,,,pprt trafic manager, would
beyin a better position to offer
an”example. AT 2
| Lautzenhiser will.go before the; .

examiners today. ., :
_The hearings W continue
through 5:30 p.m. today, then 2
‘begin at 9 a.m. Saturday if, g@&?
Lone has not been heard.- o

- g,\mljnf&g#%uilﬁ” TIMeB
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F reiéht I; Best Bait
'To Lure Ships Here

~ THERE WERE HALOS all over
the room when transportation peo-
ple answered the charges brought
by the Anchorage Port Commis-
sion.
The gist of the answers indicat-
ed that all operating agencies are
' devoted to the public service and
would not think of doing anything
that might divert traffic away from
the Anghorage dock. ‘

 The  railroad, especially, ap-

cloak of innocence even to the
‘extent of demonstrating the most
commendable generosity by com-
_ing to the meeting. It was carefully
; n;gg_'d,in the record that there was
' ng eompulsion under the law or
. elsewhere that would make such
Aan appearance necessary, and that
the motivating factor was entirely
that of serving the public interest
by making the truth known. We
' always knew railroad men were
| fine fellows.

The unvarnished facts, of
course, are that the railroad is do-
ing nothing wrong, would not
think of doing anything wrong,
and of course would not give pref-
srence to freight moving over the
railroad rather than over some
ther facility such as the Anchor-
ge port, for instance.

TRUCKERS and barge oper-
ators also showed up with halos
tight and bright as they joined the
railroad in declaring this to be a
wonderful world and they love to
be of assistance to the public on
the most equitable and just basis,
and they wouldn’t think of doing
anything to hurt the- Anchorage
dock either.

It was noted that the railroad
and some of the truckers and barge
operators were strange partners
because they have been at logger-
heads for years in their efforts to
build up their-businesses which,
despite all the cooperation, co-

- ordination and harmony displayed
 at the hearings, have been involved
' in sharp rivalries, bad words and
| bitter competition.

- A summary of the stories told

eared fo be garbed in a shimmer-

~

_stronger !

to representatives of the Federal
Maritime Board would suggest:

— that owners of docks neigh=
bors to the city dock see scant
chance for the city dock to pay off.
In other words, their competition
hasn’t a chance.

— that operators of barges into
Anchorage or Seward think the
city dock is going to be an eco-
nomic bust. In other words, they
won't use it.

— that the railroad thinks. the
dock ought to depend upon exports
from Alaska instead of imports to
Alaska. In other words, incoming

_ freight will always move by rail.

In the long run the truckers
may find the city dock a better
friend than the railroad as far as
generating business is concerned.
In that ¢ water would prove
n rails.

NOW THE OFFICIALS have

' gone back to Washington .with all

this new intelligence that was pre-
gented to them. Everything is as
clear as the water of Knik Arm.

It is to be hoped that they con-
ducted; some independent investi-
gations that will give them some
clues as to:the proper disposition
of the case. _

Regardless of the legal point of
view, it is certain that:

1. This city does not want high-
er transportation costs via the
Alaska Railroad or any other
agency, and

2. This city does want its mu-
nicipal dock to handle traffic on an
economic basis. that will (a) lower
the costs of landing goods here and
(b) amortize the outstanding debt.
If it fails on either score it will fall
short of expectations. If it fails on.
the debt it will result in increased
city taxes. ‘ .

Instead of waiting for any lofty *
decisions in Washington, it would
be well for the Port Commission to
enlist local’ shippers to use the
dock, with the understanding that
the landed costs will be no more
than via competitors. il R

A big tonnage of freight dan-
gled before the transportation com-
panies might be the best bait for
luring them into using our dock.

' tion, of jphrases used in the re- '

.=, Roloff countered primarily%ﬁﬁ
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