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Leasing Fees
Set Too Low

Property Manager
‘F' Says City Stands
To Lose Thousands

agement officer for the City of
stands to lose many thousands

policy for leasing lands in its
\Port Industrial Park.

Land values have increast
as much as five to 10 per C
per year in the Anchorage il
Akers said.  But the city _
a three-year-old appraisal _
setting its initial lease fees,
property management offi f

o 5¥

In addmon a contract n(xw

being: written sets a limit of tri

three, cent per year allow-
able . iggrrease, he said, rather
than the five to 10 per cent,he
feels is more realistic.

Akers wants the initial Iease
fee to be set after a cm’i‘mt
appraisal. And he wants the in-
crease value factor to be more
than three per cent . whlch the
feels is too low.

He pointed out und’er
present ‘leasing metheds, the
\clty can never reebver - true ISwsef.
value ifi.the port lands increase
greatl worth. ’

'ﬁchorage Ciq Couneil
recently’ set up the port indus-
MN&M entify,

under the city’s general fund.

As a general fund activity, the

industrial  park: comes unde

Akers’ anonetary eye. w4
He ‘can’t convince other ats

sees

Ake!iuﬂncem was broughi
to a head by the lease the city
now is feonsidering: wﬁth Tex
aco,: Inglstiosed . [0

The ;30-year: lease tsfior ip
‘proximately 10 acres of lanc
just ‘to:.the north  of the Shel
tank farm. Texaco 'is seeking

The ‘Anchorage Port Commis-
sion, which approved ‘the pres
ent lease last Saturday 'wn:huit5
public ' discussion, had asked
Akers to outline his  concern
to:them. o §
*nﬁ‘sﬁen they didn’t give me a
to explain,” he said.f
a memorandum from the
ci&?“manager s office; Akers' is
\adviseito follow pceserlo ‘
policy in dealing with: the -
aco aﬂafuture }eaaas : rms.@nx

Cﬂy Council approved the pm-
en’. Texaco lei : g its
acceptance by 1 . an _: W
thori: the cit
execue it.

Soms of the councilme
(Contirted to Page'2,

J
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PRch]o CENTS

Merle- Akers, property man-
Anchorage, claims the city

of ‘dollars’ under its present

 of the Texaco lease at the time.
The eity is eager- to bring
|additional leasors into the port
industrial park.
‘But Akers fears it may be too
‘eager.
' *“The city can be taking too
m a Toss,” he said. Akers
eels’ spa “in the port indus-

' s‘ said the city will orig-
s obtain about $12,000 a

departments of the' prohiemhe ez

the land for the same use. '

' lands had set a $9,000 per acre
. value on undeveloped land. De-

ye: ’from the Texaco lease.

“Regular adjustments are built

into the contract. Appraisals

wm,i!e ‘made prior to each ad-
J?,.J 2

Akers also wants an ap-

beforecthe initial " price

ﬂe“‘f?lﬁ he had contacted
more -than- a dozen port au-
t ﬁgsuon :the - Pacific Coast.
e the Port of Anchorage,
, authorities ap-
d to be leased be-

up to 15 per
c@if. vmay be made each five

m wﬂl alhr for_a maxi-

mum cent vmcreasp

-An annu mcreasevof from
five fo 10 per cent is more in
line with what Akers feels is
realistic -in. Anchorage.

+He ‘cited' a memoratidum re-
ceived from the port director.

The 1961 appraisal of port

veloped land was valued at $34,-
500 to $39,000° per acre, the
property management officer

aﬁ
But, in 1964, the port com-
mission estimates the land value
at $10,000 an acre for undevel-]
and $40,000 an -acre for

' developed land.

Akers  maintains tne land’s
-value has gone up more than

: $1 000 an acre since 1961.

"And he feels that only by set-
tmg the initial lease fee follow-
1 a current appraisal can the|

obtain the maximum re-
turn he- feels is possible from
its valuable port industrial park
lands.
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SHOTIED

As Viewed By Port Director, Capt. A. E. Hamed, USCG (Ret.).

ANCHORAGE — Good Friday,
1964 — and in less than five min-
utes the earth had heaved and
buckled in a way seldom seen by
man and had wreaked utter des-
truction upon a sizable portion of
Alaskan busmesses homes and
lives. 2

Battered by. the quake, but still
surviving is the Port of Anchorage,
until recently the only Alaskan
port remaining capable of serving
Southwestern and interior Alaska.
Although damage to the Municipal
Terminal was in excess of three
million dollars, the port, with the
cooperation of George Treadwell
of TAMS, the Corps of Engineers
and various federal, c1ty and state
agencies was accept
freight only a rmrmqum four days
after the dlsastrous holocaust
shook the area.”

- Cranes Knocked Out
}‘All four of the ports level-luff-

ing gantry cranes were knocked
ut of commission by the quake
, [

and on first view it appeared that
a giant hand had played jackstraws
with them. The tremendous com-
bined efforts of Louis Bianchi of
Washington Iron Works and local
electrical and construction com-
panies have resulted in three of
the four cranes being made oper-
ational in a week. e

In: view...of . the existing . emer-
gency, Alaska Freight Lines relin-
quished its preferential = berthing
privilege and Alaska Steam’s Ton-
sina making her maiden voyage as
a vanship was diverted from Se-
ward and was the first vessel ber-
thed at the port following the big
quake. Barges and ships loaded
with groceries, building supplies
and fuel and revpresenting Alaska
Freicht Lines, Alaska Steam and
Standard Oil have moved their
cargoes across the Anchorage dock
and in the very near future are
scheduled additional vessels rep-
resenting Foss Launch & Tug, Pa-
cific Western Lines, PSAVL and
Shell Oil.

SHIPPING FIRM omcms IN ANCHORA%E

Representatlves of Sea-Land Semces, Iﬁc., New Jersey shipping firm wfﬁch
will provide weekly steamship eargo service into Anchorage, are here to in-
augurate the service. Shown here, left, Michael R. McEvoy, Sea-Land presi-
dent, and M, P. McLean, Sea-Land board chairman, right, are introduced. to

Alaska King Crab by A. E. Harned, Anchorage Port dlrector. center.
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New Sea-Land Service .pens,
Ship Is Renamed ‘Anchorage

Sea-Lan&mme whichy
today began weekly»year—round :
water carrier service into An-
will" re-
name vessels: on;,tha run for
the Qommumtlesﬁﬂn route wxll Seattle.

chorage from Seattle,

serve.

named the SS Seattles

Strandﬁerg saxd

Michael R. Mﬁm presuilnt eration “represents” the

of Sea-Land, said the SS qu&%t d,{ ong efforts on the part
Orleans, in port today to initi-fof the city to bring regul' e
ate the service, will be renamed |weekly scheduled schedules byj
the SS Anchorage.: Her sister|deep draft vessels to the port.”f.
ship, the $S Mobile will be re-

Much credit shogé%given the
Anchorage SIU lorgS00r€men who
have worked arouiid the clock un-
der adverse conditi®fis although
many have had severe damage to
their own homes.

Timely and most welcome was
the aid received from the USCG
cutters Sorrell and Storis of the
17th U. S. Coast Guard District.
The crews of these ships have
done a tremendous job in provid-
ing standby service for the vessels
which now make their way up Cook
Inlet: bringing much needed sup-
plies to Anchorage and connect-
ing railbelt areas.

Port Director Capt. A. E. Har-
ned, extends his personal thanks
along with the thanks:of the en-
tire quake-stricken -population for
help received fromandshelp of-
fered by those both ms(;de and out-
side. The response hasc*l:oeenr ver\
gratifying and is truly ap

Only those who havf"”?
themselves can fully realize uii th’at
has been accomphshed in-this short
time and, in keeving wih Alaskan
tradition, it might be well said.
“Never have so few done so much.”

| 2 — Anch

Capiam

contract

“The Sea-Land development =%
- {brings to the people of Anchor-{8

' Strandberg slfd the city has’
‘bem seeking such service ever

‘:since it determined to operate

: _deep water port.

"Phis 525-footx°vbssd can carry
66 ar&o trailerstand loose car-

‘eubic feet of
|space set aside for’ this type of

;ﬂm)- o domelli e
sBoth the NewsOrleans and the
‘Mobile form: were assigned
\to'"Sea-Land’s: ‘Baltimore, New
'York and Puerte Rico run.
“The firm es the flexi-
bility of trucking service with
efficiency and dow-cost of water
shipping, a‘ “Seéa-Land  official
said today. @ 5% 0
Sea-Land W&‘Alaska will
be the firm’s’ ‘the state.

chorage port terminal. -
Alaska. -

in here Therhﬁrs% time last’ weekend
new schedule of weekly rnng, @(@ Al

orage Daily News, 5 U

carrier.

It will have offices at the An- :

Russel F. Hoehn, §s president|
/| of Sea-Land Sales oé

ay, May 12, 1964
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WAsHINGTOW' A com- | are allocated there: The raising
mittee of construction spec,lahsts of the business blishment
appointed to advise the federal|and dock area c d’have a tre-

sion on ways of rebuilding|economy.
the earthquake-devastated Urban renewal planning

the Port of Whittier be abandon-| communities in the d ed
ed when the Alaska Railroad is|areas. AP :.s L
restored to. Seward and estab- i e

lishment-.of a .deep sea port
near Kenai and.a Turnagain
Arm causeway be considered.
The  committee, headed Jy
B. B. Armstrong;Roswell, N
contractor; ended ‘:that
as little monqﬂas possible be
spent in restoring: the port’ of
Whittier and that the Turnagain
causeway handle both vehlcuhr
traffic: and railroad trains. .= *
The specialists’ recommaﬁa
tions were contained in a report
submitted to' Sen. Clinton P.
Anderson, chairman of the re-
construction ‘“eommission..  The
group toured damaged areat of
Alaska last month .

The group in its report estl-
mated Alaska  has sufficient
labor, equip and construc-
tion firms tﬁ@me earthquake
damage in or four years.

The - port , on “Cook Inlet is
needed to reheye the shortage
of icefree parts in Alaska, it
said. A Turnagain Arm cause-|-
‘way should be studied but con-|
struction is not recommended
for, five or six years.

“The o items which the
committee believes must be
done on a crash basis at this
time,” its report said, “‘are the
geologlcal studies now in prog-|
iress and the - replacement or
repair of. uxﬂitles in the vari-
ous areas.” ...

The committee -made - these
other findings and recommenda-
.tiom $ritiew
' onstruction of Alaska

uld be handled on a compet-
i bid ‘basis with the Presi-
dent’s commission -establishing
a-elearing house for approval
of +contracts to avoid duplica-
tion.

A special study should be

made of the financial condition
of wtility firms, which are likely
to'need financial assistance due
Both to damage and loss of rev-

enue,
| A  sewage treatment  plant
{should be considered for the An-

Ichorage area. There is evidence
|of spollution; in the Knik Arm
|area. A possible solution is ex-
tending the outfall lines further
|into the bay.

| No additional money should
1be spent.on harbor facilities at
Anchorage until geological stud-
ies confirm the. stablhty of the
existing area.

The replacement of petroleum
storage facilities and the fish-
ing ' and - canning mdustnes
should be encouraged.

The Homer Spit area should
be studied to insure subsidence
will not cause eventual erosion
|of the spit.

Subsidence at Seldovia should
be studied before federal funds

& Standard Oiltanker and a
barge of the' “Launch and
'Tug Co. are both due to arrive
chorage Fri-
Harned, port

., which ar-
~here ‘last ay on its

den voyage, is scheduled to
arrive back in port May 20. The
vessel, which is to be renamed
Anchorage, departed here only

Monday.
Hamed - Sea-Land’s sec-
nd oblle,is due here
May 25:when the new shipping
will start its weekly sched-

y an'ivals.

Alaska Reconstruetion. s-| mendous financial 'impact on the

state recommended today that| should be accomphshed by all



