
Anchorage Port' CO!Illll.i,SSi(fl 
members )l~tve indicated .tlljiy 
will not agr~ to a demand ma 
the Military Sea Transport Serv· 
ice that the city cancel its 
agreement to provide prefere~ 
tial berthing to Sea-Land .Serv­
ice, Inc., which provides week­
ly service into the Port of An-
chorage. 1..,, , 

City Manager Robert Olaland 
said today ~)ISTS .Jn4k:ated 
it felt -the I? ~tial ~J: e. e-
ment with' d rep;tilents 
:·.110tential • ence wi#,l the 
M,STS o!)Elra~ . , . 

Acting under ~ cloak of 
"national s~ ' an MSTS 
~resentapve ~'rsday ' after­
noon proposed . lfhe commis­
slbners and cit officials that 
MSTS be granted a preference 
for which it is not willing to 
pay. 

The meeting was closed to 
the press at the request of Paul 
Niederman, MSTS attorney. 

A representative of Sea-Land 
of Alaska and the Greater An­
chorage Chamber of Commerce 
were present. 

Niderman ·told the commis­
sioners and. dty officials that 
the MSTS b-':1iled "a letter of 
question" wit..l:! the Federal 
Maritime Commission regard· 
ing the cityl ontract with Sea­
Land. 

The agreement between the 
city and Sea•tana provioes that 
Sea-Land vessels !Will have the 
first call on beithblg space. at 
the municipal tennl!lal Monday 
through Wedrtlkday of each 
week. Sea-Land,provides wOOJcly 
service to the port. 

Such an agreement "maf~ ' 
prejudicial to the national 'in­
terests," N!ederman repo~ 
told the group. ' , 

The MSTS operates ta'nfa!rs 
into the Port of Anchora~ pe­
troleum dock. 

The preferential agreement 
with Sea-Land does not cover 
the petroleum dock. It applies 
only to space at the municipal 
dock. 

Niederman reportedly indicat­
ed his agency feared loss of 
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the pelroleum dock, a tempo-
rary facility. , 

Oldland said N i e d e c m a n 
sought assurance that any MSTS 
vessel would be permitted to 
dock first ii it arrived in port 
first, assurance that no MSTS 
vessel would be required to 
leave the' dock until it had 
finished. unloading, that any 
agteement with Sea-Land be 
cancelled in the event of an 
emergl!ncy. 

Wally Martens, chairman of 
the port commission, asked the / 
MSTS attorney if hls agency 
could not schedule 11rrival of 
MSTS tankers at a time when 
the Sea-Land vessels are not' in 
port. 

Niederman reportedly replied 
that arrivals could not be sched­
uled that closely. 

Asked if MSTS was willing 
to pay the city for preferential 
berthing, Niederman reportedly 
said MSTS did not want a 
preference but wished to oper­
ate on the basis of "I come 
first, you take me first ." 

MSTS expeets to send one 
tanker to the Port of Anchor­
age each Jlldnth through the 
summer months. 

The commission maintallled it. 
could not violate or change its 
preferential agreement w 1 t hJ 
Sea-Land.- · J 

"I believe the ci\y can sub­
stantially jt18f.ir1 The current 
agreement and 'ShOW; as a rna~ 
ter of fact, that t1ll MSTS de­
mands would !erlbUsly jeopar­
dize the port's flrnmcial tondi­
tion and shipping tn the area," 
Oldland sakt today. , 1 • , 

oillr ~~~~~;. Ms:r$ . ·. : 
Vesiilt'Dd~ed Here . . 

A military Sea Transport Ser­
vice spokesman today verified 
that only seven MSTS vessels 

/

had used the 1'"6rt of Anchor­
age this yetll'. 

~ .... ~~~·Expansion 

THE PORT OF ANCHORAGE-A PROMISING FUTURE 

Set at $2. illion 
Port of Anchorage director A. E. Harned said yes­

terday that $2 million general obligation bond issue 
might be neccesary to finance a port expansion 

program. 

Harned told the Daily News yesterday that an e:ll"' 

pansion of the port facilities was essential, if the _pori 
was to continue attracting customers. 

{' 

Harned said last year the 
port, for example, serviced au / 
Pan American Petroleum Cor­
poration's off-shore exploration 
needs. 

THIS YEAR, the port had only 
10 per cent of Pan American's . 
business, he said. The reason 
for this was the lack of tie-up 
space when ships belonging to 
Sea-Land Service, Inc. were in 

_. --...,..-...,........,.--=~~~~"O.o"""-:---------------.....:.--'-'..!+-,.,.-~~~""=.,-- port. 

Anchorage Dally Times Tlt ".· sday, Oct. 8, 64 

A meeting of City of · Anchor- vides weekly carrier service to City Jl4auager Robert Old land 
age and Military Sea Transport the Port of Anchorage municipal had previously requested that 
Service officials this afternoon terminal. the press be present. . · 
was to be closed to the public , Lyman Woodman, assistant Woodman said the city still 
at the request of the military, city manager, said MSTS dep- desired thlij; the meeting be 
city officials said today. uty couns~l Paul Niederman had opeo. 

The meeting was planned to insisted on the secret session. ~ ~presentatives had ask­
discuss ~STS's pr?test !lgainst He said Niederm!ln . l?ld ~ eel. that the rC§ults of the meet­
preferential berthing , r 1 g h t s MSTS would not participate m ing hi releasejl after the parties 
grapted by .th.e ~it>: to ~ea-Land the meeting~ the press ~ttend- cone~ had ,aJ1ived at '~e 
vessels. This shippmg fmn pro- ed. , agre~ment or undersf<anding of 

the ISSUeS m'fbl\led, Woodman 

Anchorage Daily News, Frid1y, Odober 9,.19 

The city and the Military I ert H. Old land met with MSTS Anchorage and i~'a-Land hiwe 
Sea Transportation Service deputy counsel Paul Niederman ccncluded a cor?:;·a'~1 . giving the 

I . · two specially ·ouHitted S~a -
failed to reach an agreement 
yesterday on the granting of 
preferential docking rights at 
the Port of Anchorage to 
Sea-Land Service, Inc. 

in a meetmg closed to the press . · f1.. •·, t ' 1 d k 
;. ' , , . . Land ships pret,eren If!. oc · 

at N1ederman s 1ns1stence. ing rights on specified day~ 

Oldland said after the meet- eaci' week. 

ing that MSTS wan_ted the con- The contract must be ap­
tract with Sea-Land modified. proved by the. Federal Mari-

Representatives of the city time Commission before it be· 
h d d b C·t M Rob THE CITY-OWNED Port of ea e Y I Y anager · cowes fully effective. 

,. 2.!\IJ ,•, -

A Seattle, Wash., firm which Port reco ~· hOw Dulien 
buys and ships .scrap .iron from Steel shipped tons of scrap 
th~ , Anchorage area has pr~ on a Japanese ' which called 
tested the city's preferential at the port on t. 4. 
berthinC .lgreement with S e a- In 196l, first year of GPeration 
Land .Servi~e, Inc. , for the municipal dock, Dulien 
. Lows Dulien, president of Du- Steel joined other shippers in 
lie~ Steel Produ~ts; Inc., has making up a: shipload of scrap 
obJecleq to th~ ~Ity s preferen- for export, port records show. 

· tlal agreement m a letter ad- No shipment was made in 1962 1 

dressed to the U.S. Dept. of In l963 din to rt · 1 
r:,r..men:e_ Maritime Commis- • accor g po rec-
slon ·- ords, a full load of scrap was 

"For a great many years now ~ssembled and shipped by Du-
we. have, every year, chartered lien Steel. . 
a ship and loaded out a cargo ~· E. Harned, ~rt drrectorJ 
of scrap put of Anchorage f 0 r srud the port recetved no re­
export," Duien's letter to the quest from Dt!llen Steel t.h Is 
commission said. year for berthi~g for a shtp to 

"This year we were unable to load a large shipment of scrap. 
make a -shipment as we were He said ~e understood Dulien 
unable ~ get a promise oi a bas beeR shipping scrap over the 
berth w:i.t110~ having to pull a Alaska Railroad and through the 
chartered .thip out every two Port of Whittier. 
days amL wait for a couple Tile port director said a berth 
days while Sea-Land · had tbeiL is anilable at the municipal 
ships· in loading and unloading," terminal each week Wednesday 
Dulien's letter said. through Sunday. 

O!dland said the clty could 
Jus1lfy 1the contract with Sea­
Land. 

"MSTS demands (if met) 
;;.}cf,l ld seriously- jeopardize the 
p;~h fiscal position and the 
pt'~ i tion gerierany of shipping 
in the area," he added. 

BQ)'U , OLDLAND and Port 
Dir~tor .!'>· E. ljaroed stressed 
tha\. if the .;ontra<;t .wlls not 
approv~d by FMC, . the prosp~cts 
for installation of a perm;ment 
petroleum dock. would be sub­
stantially darke.ned. 

According \9 Oldland, Nieder­
man based MSTS's objection on 
what he called "the ·national 
ill~<!test," saying the agreement 
interfered with MSTS opera­
ti•>ns. 

Niederman made it clear that 
MSTS was not prepared to pay 
lhe city for what would amount 

W"lntinued on Page :n 
tt~ preferentlal dockinl pri vil­
eges, OltL.= said. 

" UNDER ·;J;HE contract with 
Sea-Land, ~ city .receives a 
minimum o( $30Q.DOO a year 
covering ~P to 25il,OOO tons o! 
cargo. Above that amount of 
cargo, Sea-Land must pay an 
additional $1 a ton. , 

According to the original fea­
sibility studies or the port proj­
ect, regularly scheduled freight 
sPrvice wu consider.ed nec·es­
~ary to keep port finances on a 
sound rooting. Until Sea-Land 
decided to institute regular· 
service, no cargo cat·rier used 
the pol't facilities on a regular 
basis .. 

The pod had run a deficit 

I each year since if.o! opening in 
1961. H:owe;v.er, since the March 
27 earthqu,a.ke, traffic has 
p1cked up to a point where the 
port is now in the black for 
current operations, according to 
Harned. 

OLDLAND SA10 MSTS 
filed a letter of inquiry with 
FMC concerning Sea-Land' 

~ preferential berthinr rights. 

'f. It it desires, Oldland said 
MSTS could file a pro~st with 
the M a r it i l'n e Commission 

r

Th!!rP. would !:>e & hearing cir 
such o.c!ion before the comm1s 
1wr., he iaid. 

said. . . 
Lt. Cmdr.)f P. Chokas, MST~ 
comm~~;w, tWs area, said 
he "wa5t~re" of this aft­
ernoon's in~UN. until he read 
about it in UJthH~Wspape~s.' 

lie said _ tl)e visit of Adm. 
Frederick Hilles, MSTS com­
man~, to Anchorage had noth­
ing to do wtth the city-military 
Iil~ • 
·'2~ .Miniral rulles is on an op­

erational visit to my command 
~Alaska," Chokas said. Chokas 
satd Hilles was on an inspection 
tout of Alaska. , 

1 'f\}e protested berthing. agree­
mertt covers a specified ~riod 
of time each week when' a.~­
Lan~ vessel can be expec~"1Q 
l-eqUire the use of the m~~ 
terminal berth. ' • 

The preferehtfhl ~ 
agreement does not , covr-(;pie 
petroleum dock. ' . ' 

Port of Anchorag~ ~ 
show that eight' MSTS 
used the pOrt facilities to te 
this year.. . · L 

The USS K~1 a MSTS c~­
go vessel, ~~''the port four 
times, accardin!(, to port ree-
ords. ~ 0 r, • 

Dates of calf ·were May 20, 
June 12, June 26 and Aug. 26. 
The Kodiak loaded and unload­
ed a total of 4!. 7 tons in her 
four trips. 

Until · the completion of t h e 
new petroleum dock at the 
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' ' 

The Texaco tanker California 
is due in at the Port of Anchor­
age municipal terminal Friday. 
This is the first vesSGf to supply 
Texaco's nearly completed ~tor­
age terminal in the port's in· 
dustrial park. 

S. M. Rottrup, Texaco:s dis­
trict sales manager, said the 
vessel would carry diesel and 
stove oil. A second tanker, the 
North Dakota, is <iue in about 
two weelcs and ~WU . carry a full 
lin~ fuels, he said. 

Rottrup and Capt. J . M~-
Culley, Califoinla'f ., will 
entertain Anchorage liusmess 
leaders and city officials at a 
luncheon Saturday. 

Harned said the contract with 
Sea-Land guaranteed the port a 
tidy annual sum, $300,000 !or 
'the first 250,000 tons, in return 
for preference docking rights. 

When one of the 525-foot Sea­
Land ships, the S.S. Seattle and 
S.S. Anchorage, is in port, the 
600-foot dock is virtually closed 
to other shipping. 

HARNED· ALS<l said that th~ 
temporary Petroleum-Oil-I:.uo-

1 
ricant (POL) facility built by 
the Army Corps of Engineers I 
following the March 27 earth­
quake- "mttst be replaced with 
a petmanent faeility. 

A $110,000 feasibility study is 
currently underway by the Tip­
petts-Abbett-McCai'thy-Stratiion 
(TAMS) firm to detE!l'mine -the· 
cost. ·and economic viability of 
expanded, port facilities. 

Harned said the interim re­
ports from TAMS indicatE;<l a 
permanent POL facility would 
cost about $1.8 million. It 
should be able to accommodate 
575-foot tankers which have 

• ., . I 
' 

But ~uch 11 mn be·'' 
cured through a general obli· 
;ation bond, he adrlPCl. , 

THE PORT rlircetor s:il11 tb:.l 
no firm decisiof\~ had b<.:en 

I reached on how 'l'l rinance port 
improvements. · 

The TAMS rt'pot i. t:'h ed­
uled fot· romp h·• i'on by DeC'. l. 

Harned said he •ould lik~ to 
see contracts let for port expar.- 1 

sion by March so that work can 
start as soon .as break-up. 

,.nehoro~ge Daily News, 

udmuio !Ott 
~· • d 1j -,; at II 'I 

!:H~u'f es~~la a&ldbled to 
\lit\ 1 at the Pi!ft of11~~h"6fJge 
t his- week, a~f(ting to Port of­
ficials. ... 

St!a-Land Service'~ SS Seattle 1 
is due in today with general ! 
c.i1·go.The Sea Transport, owned 
by Shell Oil, is due Wedne~day • 

1 and Texapo's California ia ex- 1 
pec.telt to ~rive Saturday. 

C) "~9lQ J 
Also dup in Friday is the MV 

ru~ume~~ tfti Alask state fer- 1 
ri- on t~ .IH!smer-Seward-Ko­
diak run.· 

' I 

Last week one cargo ship, 
three oil tankers, five oil ex-

\ 
plorat ion vessels and the Tust· 

l 
ume na berthed It th• municipal 
terminal. 

Maritime Reporter/Engineer-ing News 
October 15, 1964 

REBIRTH OF A HARBOR : The Port of Anchorage, Mu­
nicipal Terminal is pictured for the f irst time with two 
deep draft vessels a t berth- Seo-Lond' s 55 Seattle and 
Richfield 's tanker Fronk A. Morgan. The Morgan is the 
first tan ke r to use the recently completed P.O.L. facility 
constructed by the U.S. Corps of Engineers follow ing t~e 
Morch 27 earthquake, which destroyed all P.O.L. facili­
ties in Southcentrol Alaska . 

) 
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