anager Oldland

ays Port Debts

on't Hit Cof "ers

A“L'J.L

_ Also Explains Proposed
~ Street, Electrical Bond

Issues of $7.5 Million. e

' Neither the city government nor the taxpayer is
obligated to meet interest and principal payments on the

$6.2 million in revenue bonds used-to build ‘the ‘port of

' Anchorage City. Manager Robert Oldland said ye érday

. Oldland’s stauement came during ‘a ques’tmn*‘period
at the luncheon meeting of the Greater Anchorage Demo-
cratie Club in the Penguin Club. He had appeared to ex-

HalfMillion
In Revenues

Seen At Port

LA, ‘half-million in ~annual
révenues is hoped for the Port
of Anchorage.

.&pproxxmately half of this
revenue is anticipated from a
proposed agreement with
Alaska Freight Lines to pro-
vide a scheduled carrier to
the port.

This revenue figure (from
$225,000 to $275,000) has been
%orrectly reported as $50-

The error was based in-a
report from the Anchorage
city manager in which E
said “it can reasonab:
expected that the ammaly rey-
enue accruing to the Port
facility from this operation
will be increased from an
esthnaM $225,000 to . $275,-

PORT oﬁflmals saldJ the
revenue to the port should be
increased by this estimated
sum. It represents revenue
on 100,000 tons of additional
cargo which will be shipped
to the ‘port and carried by
Alaska Freight Lines. ~

This estimated $225,000 to
$275,000 will be in addition to
the revenue from contract and
Mril er carriers serving the
po!

Contract and foreign
jcarriers serving the Port of
Anchorage last year produced
$257,836 in actual revenue,
port officials said.

THERE IS little change m

t:dype of cargo.
of this contract and
no foreign. cargo will revart
to Alaska Freight Lin so
D T
is cipa port officie
Alasks Frelght, Lines

| nues would incteasi by $50,000

tion m‘ W‘Incmud from an

— vplain the city’s proposal to sell

$7.5 million in revenue and
general obligation bonds for
capital improvements.

“THERE IS nothing on the
record that the city or the tax-
payer is obligated” to meet the
port payments, Oldland said.
“The port could default on the
bond payments and the trustees

port for them.”

The city’s port facility is
faced with payment of $18§

ciple Aug. 15.

Unless the port’s income im-
proves, “it is unlikely that the
port will meet that obligation,”
Oldland said.

NONPAYMENT of the port
_revenue bond service “is part of
|the risk” inherent in revenue

out.

“The port is an important
part of the Anchorage area,”
Oldbmd continued. “It behooves
everyone to do everything pos-
sible” to promote it.

Oldland observed that the
port is in trcuble because esti-
mates of expected tonnage were
too high in the feasibility stud-

built. . The schedule of rates

he said. ;
,  (See rm 2, “C;I 2,
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Income Thdﬁ

l We Thoughf

Port Director A E Harned
today pointed out that annual |
city port revenues are expected
to rise about a quarter of a
million dollars if Alaska Freight
Lines uses the facilities on a
regular basit as tentatively

‘agreed. Sk

' The port. diﬁcm corrected a
misinterpretation’ ofi revenue
estimates: wﬁﬁi resulted in lo-
cal news ri Q cluding one
in the D ‘that reve-

a year. @-’:*‘,- :

Tin'. ¢stemn od _from’
the phrase cgy in a memeoran-
dum to the City Council from
City Manager Robgrt Oldland.
It read in pax‘i> “ .1t can rea-
sonably be expected that the
annual revenue accruing to the
port facility = from this opera-

for the bondholders operate the

in interest and $35,000 in ptﬁ’

bond issues, Oldland pointed

ies. made before thre™port”Wwas

|

si“
tion could be unproVed 1! the
following were accomplished,
Oldland said:

1—Development of a-common
carrier use of the dock on reg-
ular schedule.

2—Adjustment of the il
and other federal use of the
Army dock so that the city fa-

cility ‘is fully used and exploxg
ed.

3—Increased use of the poxf.
by the oil mdustrya )_?

PROPOSED in an April 161
'bond election are authorizations
|for sale of three bond issues,
! Oldland said.

| Included are a $1.5 million
electric utility revenue bond
issue for installation of a sec-
ond turbine generator, a $5
million general obligation bond
issue -for street and storm
sewer improvements over a 5-
10 year period, and a $1 million
general obligation bond issue
for sanitary sewer improve-
ments over a similar period. |

The electric utility issue is

proposed alsp we!b m %

needed to enable the electric
utility department to meet peak
demands through 1965, Oldland
said. ,
: |
FURTHERMORE, Oldland ex-
plained, the utility does, not
have sufficient reserve power,
“nor can it purchase this pow-
er. ”»

In the generation industry, it
is believed a utility *“should
have a unit in reserve equal to
the largest unit in use,” Old-
land s _present the city’s
largest the 15,000-kilo-
watt turl%ine generator which
went on,- e last year,

Themjannot purchase the
power from the Chugach Elec-
tric myianon, Oldland said.
The as a Rural Electrifi-
cation Administrator debtor, has
a first obligation to other REA-
financed utilities, Qldland said.
Therefore, CEA could not con- |
tract to sell a firm power sup- |
ply, he said. 4 P ‘

|

THE STREETS and storm au-
thorization is being requested
now to take advantage of an
authorized $522,000 grant from
the federal gover nt under
the Accelerated Public Works.

Program, Oldland said.

“In addition, long range pro-
gramming for street and sani-
tary sewer improvements be-
yond 1963 make it desirable
that fiscal planning also be pro-
jected over a 5-to-10 year peri-
od,” Oldland said.

Under the street program,
about 135 blocks (costing $1,-
625,000) of residential paving
will be eompleted, Oldland ex-
plained. “There are informal
petitions for 230 blocks (total
cost, $2,760,000) and there pres-
ently slightly less that 850
blocks $10,200,000) exclusive of
arterials, that would not be in-
cluded in the 5-to-10 year pro-
gram, he said. 8

g ¢ i't

THE SANITABY sewer Md
authorization is required now
to take advantage of the teder-
al grant, Oldlanq,smd. :

The proposed “bond ' isues
would not push the city’s in-
debtedness over

provides that the may in-
cur general obh@ﬂpns up to
15 per cent of assessed valu
tion of property in the ;. ol
Present ratio of debt to
valuation s 6 per cer
land said. - :

“said he will att&ﬂ“ ‘méetmgs

'rewew' of the port s:tuatior
“yet,” Harned said, explaining,

New Port nDtrector
Takes Post Monday

Al Harned
today he will

Harned, who
Captain in the

atives Outside.
The new port

lems of his new

ly with Port Commission
Chairman Harold Strandberg

and former
Henry Roloff.

“#Byt 1 wouldn’t have taken
the job if I didn’t think the
port had a great potential,”
Harned deelared.
end the remaind-
er of this ‘week “getting or-
ganized"”" ‘Harned said and be-
me work next week.

He will s

id

A

Arrives in A

The c1ty’s new port director,
former Coast Guard Capt. A.
E. Harned, arrived in Anchor-

age last night to familiarize
himself .with the post he will
assume Monday morning.

“I'm just getting settled this
week » Harned said today. He

with city staff " " and

officials through week.
TR Ay e e . (i
HARNED : dfrom

New York late Iast nigh
visiting. relatives .in the lower
states. He said i‘cg:mll be sev=.
eral months before his family'
joins him here.

“1 haven’t made an adequat0°

“] had a full time job with the
Coast Guard.” His fesignaﬁél
from the service was eﬂecﬂVf
Feb. 28. 5

«] talked to Harold Strand‘—
berg  (former port director) |
about the port, and I must say
T'm. enthusiastic about its fu-
ture,” Harned said.

“FROM THE plans mention-
ed to me, I can’t help but think
T'm riding the crest of a wave
— so much time and energy
have gone into long range plan-
ning,” he added. s ol

The new port dxrectnr
possible solutions to thé"
immediate problem’ol

A 1
him ]

of the Port of Anchorage, said

duties of the post Monday.

Guard in Juneau Feb. 28, ar-
rived here yesterday after a
“whirlwind tour” visiting rel-

he has discussed the  prob-

the son‘them states.

f Staff

fay .

“Coast Guard Capt. A E.

e the post March 1, Cit
i* d today.:. %

.from the lerwce Oldland

4 1933 graduate of the Coast
Academy and a native

¢« The bulk of his exper-

new director

assume the

retired as a
US. Coast

director sald
job only brief-

port director

his wife and

a1r-sea rescue.

THE FUTURE port director
recently commanded the largest
‘and most active of the Coast
‘Guard's air stations, that at
Elizabeth City, N.C. He has

n in Juneau since 1962.

Oldland said Capt Harned in
})ls present position has worked.|
with a $10 million operational

ng-Vacant

"he position of city port director: m&.u

w{Capt. Harned is pres tl chref cts’c'ﬁﬂ‘f 3 Rear-‘ !
D. Shields, comma;%grxﬁy ¥
, headquartered im Juneau. He is now takmg stepst:

ryland, Capt. Harned is|

A. E. HARNED

budget.

b h*act Oldland said.

mer:to b
Departmgl‘ " of
velopment and Planning.

home.

' for' distance. 'He ‘fle

| merchant seamen
\ sea off San Sal\za

nChOr_age'»_:;,
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Port Improvement

The Port of Anchorage has|ment in addition to' the $95
been asked to provide im-|per month for mam@enance

pzrovemen-ts estimated to cost|and cum‘ent

about $36,000, by representa-|
tives of Alaska Frel.gilt nes. |

vmde regwlar service to the|

Alaska Freight Lines
has asked for use of facili-
ties - which include approxi-
mately 1,200 square feet of
office space at the port.

Cost .of providing office
space. is .estimated at $15,600
by A. E. Harned, port direc-
tor. Harned said the-firm will
pay $125 a month rent  for
the space.

An eventual five acres of
open storage, lighted and
supervised by a night watch-
man, also has been request-

ed.

THE PORT IS considering
initial development of two
acres. Cost of fill and de-
velopment ' is estimated at
about $8,000 an acre.

. The open. storage area can
be .increased in size as fill
becomes avallable, Hamed
'said.

| A truck scale, estxmated o
cost about $9,000, also has
‘been requested. mihal oqt]ray
|for the scale is $4,50

The municipal
power department ‘has.
mated that 10

The city manager said the
staxtmg .salary agreed to by
‘Capt. Harned 'was .set at $15,-
180" annually. . There is no con-

. CAPT. HARNED will succeed
LH, Henry Roloff, who resigned
the port directorship last sum-
& tead of the ‘state
. Eg¢onomic De-

Harned is married and has
four - ch:ldgan: Two_ of them,
| sons 14 and 13, will move to
. Anchorage with Ifarned and his
| wife.. He has two daughters
| who are mw gwmg away from

In 1940 Capt Haﬁned was
(commended for a mercy flight
|wh’ich” at 'the time set: “a‘record
ew a flying
boat 1,100 miles and made a
| night landing 'Eﬁ‘%cue some
dlstresa at

Acceptsj"
Job

Harned . ': Qcce;‘f, ,
ected 10 a5~
Manager Robert @ldlarid dis- -

of the 17th Coast Guard

t
\

es has been in av1at10n and |
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Port Will
“|Seek Money
To Fill Area

The Anchorage port com-
mission ledl seek a loan from

the Anchorage City Coun,

tonight to develop gve acrﬁ
of fill in the port area. j
The commission, me
yesfcerdlay, stressed the nee

for the additional f
storage. i are;*_jm

Comtomlglsllon members
pose an area ad]agm’wt
to the storage space set aside
for use by Alaska Freight
Lines. The addition of the
proposed five acres will
double the open storage area
now available at the port. |
Pmposed use for lan
is oil drilling pipe t'lsr'wterag,red
Cost qf eparing the storage
area is Set at $20 000’}?-
The comnnssmn y ask
the council to lend t
city money on a five
contract at two per ce'nt,

Commission mem
lease and rental mcm
the additional smmgcjml
permit the port teo
the loan in about two y

-
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