By ED IﬁNSON
Daily News l;_taff Writer

Operation and development
of a modern city is a major fi-
nancial undertaking. If there
was any doubt in the past, the
issues of next Tuesday’s elec-
tion should clear them up.

THE CITY COUNCIL has

laced on the ballot six propo-

tions calling gr authorization
to sell $16.3 m
obligation bonds.

A general obligation bond
represents a debt which the
city pledges to repay through
use of all its taxing and other
revenue producing powers. It
is a liability against all the
taxable property in the city.

ion in general

Because of the municipality’s
pledge of its “full faith and
credit,” general obligation
bonds are usuéll§ the easiest
and least expensive types of
municipal bonds éo sell.

THE CITY’S bond requests

forced to pay,
sts|helped " keep the port’s fi,%
run from the rather dramatic|cial position in the center o
$4,325,000 port expansion pro-|public debate since the facility
gram (contained® in two sep-|opened for kusinéss.

arate bond ‘requests) to a $1
million sewer bond proposi-
tion. f

City Bpndmg Me

roadway connec
dustrial park ar

" Some background is neces
sary to understand the po
present $3.2 million bond pro-
posal. When the city dock was
constructed beanmng in 1958,
the project was funded by a
$6.2 million revenue bond is-
sue in combination with a $2
million general obligation bond
issue. The trust indenture, or
conditions under which the
revenue bonds were sold,
placed tight restrictions on the
operation of the port and lim-
ited flexibility of financing
usually found in such %’en—
tures. %

THE TIGHT rein placed
upon the port by this trust. in-
denture, coupled with the un-
usually high interest rate the
city w

¢
UND

RMS. of the in- [l
denture, the port cannot take :
on additional; debts without;

“ “'The Port of Anchorage

introduction of
rvices from

With the

Assocm‘u-‘.n mth the port
%pansmn is Pwmsmon No. 8.

for $15125,000 in bond
funds to purchase and install a

giant mg van crane.

Land has agreed to pay for
the crane, both prmclple and

is seeking to make use of the,
city’s ability to secure money|
&t low interest rates. . \

a;

interest. In ‘effect the company!

[ “The container crane was re- the Seattle - Anchorage - run
quested by Sea-Land. And Sea-|would be converted to carry a
number of contamer

ﬁﬁdiﬂcaﬂons would‘
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\ ﬁdget calling for spending
of approxmatew for
the city port and 1 park

has been approved by the An-
chorage Port Commission.

The commission, meeting
|Monday night with™ City: Man-~
ager Robert "Qldland, gave its
okay to the budget proposal
which in final form will go to

D APPROVES

$34§-000"‘

tatively deleed to. wait unt11|
after breakeup next spring to
vote again on the measure.
Capt. A. E. Harned, port di-
rector, said “that negotiations
tare still continuing with Sea-
Land Services regarding the
building of a new crane at the
port, and an agreement has not
been reached. The stalemate

the City Counil .for.-approval. |concerns preferential berthing

e
s|situation, believe the poten-ned. He adds to "the 3.2 mlI
POl $ The origmal M of the budg- rights for a third Sea-Land shlp,

-

City 'ﬁnancéh.director James|first buildm a bond debt :
supphes near]x ﬂmrt’

e

i |dry cargo revenugs fios tial for greater port business|lion bond requesi the $750,000
,; Know Your Is% ' Capt. A. E HetHe& the ) exists. They point to oil explor-|bond issue alre:&y approved. et l(;alled e ind&ti‘;all 1;;&:2" fi"g:: ffﬁis g;gz 1551%5_
gt : i, oy ation vessels, the state ferry| : park expetisés ot e
- directox, i#" fdad SEIting to system, Japanese cargo shiP#‘ IN THE discussion about the and an estimated profit of $24,-| ¥ as one w
509 for the park. The budget | Wwater ‘fm&s

Bellsstimates tKIt the general|repayment m ’&:ﬁa‘l to|the future when the port will and the possibility of another|POrt’s profit poténtial, it must

obligation bonds, if approved|one-and-a-h: e annu-|Pe able to carry'its own weight| . ", C. be remembered that a port fa- also called. fon.$300,147 for op- f
: joining Sea-Land as a poriia 3 a-Land’s rom Alaska b
Eru:f‘ga Y:“;%:V;’ﬁi’alg ‘;ﬁ g.g debt Tserwrements f::;n?:‘rlllyr'eg;esiyiag;:t ﬂ:): regular user of the city dock.|cility generates substantial eco- :r%mgo‘% ‘l‘!f‘r bt:t:;rvlifc’gt general offices of the Fede
£ P Th 53 or a new and.developing fa-|.,u¢ $100,000 1 gsh | nomic benefits which do not n . g o g The commis: imbapproved the Commission last
city's tax rate. The 1 ?im gghty this s a practical impos- avoLy ) annually when| parged as well  as other show up on the port’s balan Cuts inthe first:draft of the building of fender pilings on the @ Mo THER
f)lgure would be after a'll dt*}: <ib niy. o the; lllao;t'i ;‘ev;{me b:lnfis lggg SUthoriRes say port facili sheit. budget v:?j‘”‘?fhd mar?:}eﬁtmeg petroleum dock to further stabil- kmsﬁew ;
ondsdre sold, probably!s ROO, recalled and refinanced in for upstairs ces, - dc ize the dock. The $80,000 agree- ceting’ oty
tlme-in 1970, he says. - Conséquently, “'the from $3,000 to $900; the .drop-| ot 2156 covers sanitary facili- fense.

R e T

Couiﬁﬂ on the ‘recommenda-|Possible, he says; fofl

Citylor 1969. This will"make -if|

g avalh}?h

ping of one new handyman posi-

ties and an emergency plpelme,

tion' and ' the huter Anch
At present, debt service 0 8 the ti nd the lowering of con-
tion of the Port ‘Commission,|t0 payits keep — pro He M’ expansion project| 2P0 on, .a connection. age C . 4

outstanding- bonds rep ﬁ’ac ed on the ballet last spring|additional traffic is ‘geners P P vious vention travel pay to port staff o Adm, John Harll
about 25 per ¢ t of th , it hord ; tself is not a $32 milhon | members, oot

eneral fund e endltures ' |two general obligation” bon HAR gures ‘are A ked et e
g ‘|propositions to expand port fa- . i £ Flomermp witﬁlg &.csﬁxo:otal assist vanP ;

St £ ities w! 0 C [ iti
IF, FOR THE sake of -|cilities: $1.75 - million “for a for the ' comnﬁs&mn—approved = It

tration, all the proposed’
projects were undertaken on
pay-as-you-go basis, the city’s|
mill rate would have to be in-
creased by 18 mills to pay for
the $5,875, 000 of the $16.3 mil-
lion program which must even-
tually be repaid from taxes.
This wougi‘{i the city’s ra
at about nills. The tot:
city-borough tax on a $30,000
home would be $1,008, or 3.6
per cent of tqtal value.

Howeva:, ancing through
municipal bonds enables a city
to expand now and allow the
taxpayers who benefit from
the projects to pay throughout
the useful life of the facilities

1160 feet. Both measures were

ﬂon the _extension to the dock

»petroleum dock and $750,000|"

extend the city dock some

approveds by the voters. The
petroleunt![dock=is unider con-
structiom. « iz

Showe’ﬂar conﬂgructwn bids

t&xed out to be higher than
anticipated and the funds
available were insufficient to
cover the project. This led to

a re- examWot the proj-

ect.
THE PORT Commlsswn and

several city councilmen had
originally favored the longer
extension to the dock with the

ree

All three bond propositions
calling for improvements fo the
municipal port area are being

Port Bond Plans

document.

‘William Kroger, sales manag—
er for the Anchorage Natural
Gas Co., attended the meeting

mission a new proposition for
changing port heating facilities
from oil to natural gas.

The commission, however,

turned down a motion by com-
(missioner William Besser to
change to natural gas, and ten-

Anchongb an mm mﬁs

after prwenting to the com-|

The salrmded thnt ﬂld’
carriers sh a!so eﬂdeavor' 5
to help ' unities of Al-
aska develop a “less season~

able” transporf pattern,

“WITH THE development
of more southbound cargo, the
service will be better and the
rates will g down, he said.

Harllee, who arrived in An- ,f
vchorage Sunday, made his re-
‘marks following dinher at tha
‘Anchorage Westward Hotel, A‘
‘good-sized erowd was on hand
to hearhnnapeak. ,*“‘.; 2 I‘

The mantlme ofﬂclal tolq
the audience that the purposg*

sion, he said. ¥

roadway connection to the in- supported by the Greater An- b | of his visit was to ‘gain “fir;
So far Proposition No.\'9; dustrial park area. The argu- chorage Democratic Club. ' ho hand” ‘knowledge of stat
$3.2 million for construction of ment for ‘the longer extension | The club went on record It il Harlaed t transportation problems from
Terminal No. 2jat the Port of |was that it would be more use- Thursday -supporting the three ieeds of the Port o business leaders and W
Anchorage has received the|ful. Two l&rge ships could be || port O;t)ro g%m, sc:lf(tadmeg f;tr vote of confidcalb officials, ,, ‘
most publicity. It is unques-|serviced simultaneously, neces- | a vote Tuesday, after Capt. it story ; %
txonabfy the“;OSt dramatxce:i sary if port traffic was to be ‘A. E. Harned, port director, ad- %ét ;;so::-,::;y o candor. HE SAID o oqi will
the city’s capital improvement | increased in view of the con-| drIessed the gSOUD. : The Port of Anchorag ow into a be 1ncorporé{‘e§. B 8 oy
prmectg b5t tract with Sea:Land, Inc. 1 3 second unanimous “ac- splend 1th Blll Harned at the P rehen;nve ", i dy* be-
E tgon the club members directed lendid success w ing conducted on 633&
HAT 'H!EiORT is asking| " Sea-Land hés.a preferential | t a letter be written to Gov. helm. port problems, ‘THe teport will
for is simple explain: a 600 berthing agreement which ties m A. Egan asking that a o ) Herb Hilschu Anchorage be ridkaced i k’
foot by 60 foot‘ektension to the fup: the port fofiabout two days peoplz:f ;2%20 P?ueh ;;Frfestofr’(‘)}x]r? ssid 'arts'w, 25 i-t
i IR v 4
present city dock along with aja week. The company also | thataetataart ¢ emergen- The study entail*'
AM ‘ cy fund to help vietims of the eration of ~subje @-
| eruption of the Taal voleano. nected with ' Alaska transpert
emoclrats ac on | rates including terminal fagili-
’ ties, the Alaska Railroad, apd
' jurisdiction problems with the
( Interstate vace Commis-
|

Expansion Bond Issues

The AnchoragﬁDem,ocratlc
Club yesterday ‘went on of-
ficial record in support of
three port bond hsues sched-
uled to go to thj,;yghrs at the
municipal elect1ol§0¢t 5.

THE CLUB voted unamm-
ious support of all three issues
following a motion by club

$20,000 from the earthquake

Emsaster fund to provide re.

lief to victims of the 1eceni
volcanic disaster in the Phil-
lippines.

14

Capt. Harned was introduc-
ed by first vice-president Fred
M. Selkregg as an old-time
Alaskan—one who was at Bar-

d On All Fronts : i bas

Action Pro

=
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The desire ot sgme commun-
ities to develop hew industries
and to better exploit their nat
ural resources will be includ
in the report llsé? he adwseﬂ

.HARLEE SA‘Iﬂ' that  from!
observations .made so far it
would appear. that there has
been some.problem with mis-
classification of commodities in
containers. o A

member Ruth Callan at a|row when Wiley Post crashed el be * ki et
luncheon meeting yesterday. |[near there in the early il be ,:‘ mmediate action|constructing the container crane Most of the for| He said there appeared also
1930s. on all fronts” if eity voters ap-|that will be financed originally |ter |about $3.2 ! to be some confusion over the

The motion was made in re-
sponse to a talk on port ex-
pansion plans by Port Captain
A, E. Harned.

HARNED, WHO a Coast
Guard aviator in Alaska for

. Imany years and also chief of |

*lstaff for the Coast Guard in'

Harned said “We feel these
bonds for improvement and
expansion are essential for
the growth we know will

coﬁe ”»
ACTING

d’;Walter,
Keith that Gov. William Egan |
authorize an expenditure of |

Juneau, said that there had'
been a “fantastic amount” of
new construction in the p%rt
area in the past two years. |

prove all nine bond issues on
today’s ballot, eity department
heads reported.

Design work on the $3.2 mil-
lion north dock project at the
port will begin Wednesday, Port
Director A. E. Harned said.

The Port Commission and the
City Council already have ap-
proved a $252 M,desxgn con-
tract for the jnb with Louns-
bury - Sleavin - Kelly and As-

' Harned said “Sea-land has
probably . jumped the gun on

with the $1.125 million issue in{

Proposition 8.” . boards immet

Sea-Land probably will want|portion of next years part of |f
to use the crane immediately|the five-year project the bonds
after break-up this spring, he|will cover is an expansion of ty if voters
the city’s new 36-inch water mxlhon descﬁbed in Propositi

said.
Bill Duynslager, water utility | main.
chief, said design work would

lines into the Port Industrial

Park if proposition 3 is passed. \ :
“Right of way and easement|doon Road. New work will

next year.

e : The main presently runs from
begin immediately to put water |4 city’s water treatment plant}
on the Seward Highway to Mul-|

sple probably

hmg that isn't
manager Jack Harris said.
€X-|  The new will allow

. Early bids -on the construc-| addition diﬂus clistomers,

With public approval of Pmp- hnmncxpated Duynslager | said.

3

approve the §1

issue in 1966,
city.

or-| A review ol
one|street paving
on streets to
line for the Pu
partment, with §
see|the $10 million in

ex-|field imm

he|spring:: . ‘o) ol
\tm on Page 2)

street
i on|provement bonds in Proposition
buried,” | 1.
Survey crews will take to the
ediately, Public Works

jurisdiction of various govern-
ment agencies,sxgsultmg in une
‘falr competﬂigp between car-
iriers since some are regulated

more than others.

The admiral advised that as
a result of the study the Mari-
time Commission would take
action in certain areas. In oth-
ers, he said, it will be making

tion by sociates, contingent upon voter problems exist in the area, " heftend it along Muldoon toad to|panded possibilities for success-|Director Jack ey said, so recommendations to other ap- -
: d ac- apprgval of the bond issue|said. He' +$300,000 r Road and down fully ‘ealls” ifi” y that designs c: made and propriate government agencies.
ed to| (Proposition 9), would be spent on the prOJect to Boniface Road: v o " and will allow for the work begun a&nchmk-up next |



