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By TOM BRROWN
Daily News Staff Writer
~ Pipe shipments for the North Slops
pipeline that arrive over the Port of

Anchorage dock could give the area’

economy a $40 million transfusion of
cash over the mext thiee years.

And the first pipe may artiye late
this year,

ADDITIO.\'L\I. :\Ill.i.‘lONS '\\'ill
come from the oil company crews that
will be here tg help develop Alaska's
amazing petrolsiim bonanza,

. Russell H. Painter, the port direc-

tor, said Tuesday that in dlscusclom
preceding the decision to go ahead
with the 800-mile, $900 million pipe-
line, oil company representatives had
set this fall as the d(entative arrival
date for the first shipments of pipe.
“First indications are that pipe
moveinzint will begin in November and
aTeleiae thiough the 1970 shipping
s2a:00, when we would have the largest
onslaught.” he said.
__PAINTER SAID it still was not
clear how much of the pipe would come
through Anchorage. And in any case,

he zaid, it probabl\ would be physically
impossible for the port to handle all
of it.

But settling for a reasonable figure

“of 200,000 tons, the financial stimulus

to the Anchorage area mll be consid-
erable.

Painter said that each ton of pipe
that moves. through the port will he
worth $2-$3 in direct tevenue to the '

city — $600,000 to $900,000 on
200.000 tons. B ¢
RUT IN INDIRECT benefits ~—

wages for longshoremes, truckers, rai=

6—Anchor:ye Daily News, Wednesday, February 12, 1969

The Anehora Port

mmis-

Anchorage Daily.News, Thursday, February 13, 1969—3

A Math Error
The Daily “News ran into some trou=

* bles with its arithmetic Wednesday.
In a story estimating revenue from

sion will ‘meet tonight-at 7:30
in Loussac jLibrary . council
.ehambe¥s. -

To bwconsmered is the appli-
cation of (Tesoro. Petroleums for
lease ofdlot 11 in the Port In-
dustrial Park. Tesoro, which re-
cently'purchased controllmg in-
terest in the Alaska Oil and Re—
fining Co.’s proposed Kenai

plant, plans to use the four-acre
lot for storage facﬂltles

=

pipe shipments through the Port of
Anchorage, we said the $16-$20 per

“ton in indirect benefits to the area
“economy would bring in $32 million-

$40 million. The correct figures, of
course, are $3.2 million-S4 million.

The story also said the city would
stand to gain $600,000-§900,000 in di-
rect revenues. The figures should have
been $400,000-$600,000.

;Thc Daily News,
L ' e

@GA‘tET SCHMIDT
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per Sam” may get a mate |
the Port of Anchorage. |

 Sea-land’s ?am computenzr’
ed crane, used : 22
load vans from _Sea d Vi

: be joined iﬁ the near|

j'_;,—-, in the city
e (%th the Port
nmiss and Manager
bert Sharp ‘The meeting is
being held principally to discuss |
possible methods for city financ-
ing of the 20-story crane.

Super Sam: cost about.$685,000
to install in 1966'and was financ-
ed by a bond issue, which is
being repaid under a 20-year
rental' agreement which Sea-
Land signed with the port.

Port Director Russel Painter
said Jack Baker, Alaska general
manager of Sea - Land, is ex-
pected from Seattle for the
meeting, along with Charles|
Hiltzheimer-of Seattle, western
area director, and Charles Pi-
sano, a Sea-Land port engineer
from Elizabeth, N.J.

Depending on the ‘city - Sea-
Land talks, the second crane
could be installed this summer.;
Studies conducted by the port’s|
designers, Tippets, Abbett, Me-|
(Carthy and Stratton, indicate
‘the dock is capable of support-
ing a second erane.

‘According ‘t0° R. F. Hoehn,
president of -Land Sales of
Alaska, the second crane is fast
becoming a necessity to. service
the new ships with greater cap-
acity, the first of which, the
New Orleans, arrived at the port
today.

Although the same hull size as/
the §.S. Seattle, which the New,
Orleans is replacing on the Se-|
attle - Anchorage run. the new
yable of carrying 375
‘compared to some !

id modifications in
e new ships, such
e wheelhouse from

avallable for vans.
nevivt:shlps are not|
equipped - wil own crane,
they will | ypass Kodiak. Sea-
wever, will operate a

Kodlak will mean
ing into Anchorage

aid. The present sched-
ule calls for five Sea-Land sail-|
ings ey four weeks. The|
schedule, said Hoehn, will be
expanded to six sallmgs every
four weeks.

The New Orleans to be Jomed
on the Anchorage run ty its sis-|
br ship about April 15, replac-
es the S. S. Seattle, wh1ch after
a period in dry dock in Seattle
is destined for Puerfo Rican
service.

Anellorage Dock

Half the cost of @ $2.4 million ex-
tension to the mupicipal dock woul
be paid by the feﬂeral government, i
city voters’ agreo«o underwrite the
other half.

d that the federal Department
of Economit Development has agreed
to a $1,185,000 grant came in
announcements from Sen. Ted Stevens
and Rep. Howard Pollock both Alaska
Republicans. :

THOUGH welc-omed by the clty.
the news was expected. The City Coun-
cil Tuesday set a special election for

- April 8 'to, among other thmgs, ask the '

voters torissue a $1.2 million general
obligation bond to finance the local
share.

- The money would be used to build
a 339 by 69 foot addition to-the dock’s
Terminal No. 2, and would bring the
terminal’s - length ‘to 600 feet. A 270
foot first phdse of the terminal was
completed last’ mmer. ‘,

. Sharp, in

City Manager Robent
eommemtmg on the grant, oted that it
is contingent on voter aj al of the
city bonds, and he added f grant
will lapse June 30 unless ds are
approved. AR

He said the city hopes to get con-
struction started this summer, although
completion could not be expected be-

" fore the 1970 building season,

_EDA GRANTS are given where
the federal agency is convinced they
will stimulate job creation and a robust

economic climate. And the city’s appli-

e

cation attempted to show that this
would indeed be the result of a dock
extention.

"~ Moreover the extended dock would
allow the city to process two dry cargo
and one tanker ship simultaneously.
Port Director Russell Painter has often
said that even with such capacity the
dock will be hard pressed to handle the
g:gantic quantities of freight North

" 'Slope oil development is expected to

&

generate.
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’Secon‘ Crane
Awalts Okay
‘From Council

Sea-Land s second glant crane
for the Port of Anchorage needs
only City Council approval to
become a reality.

Following a meeting Thurs-
day between city officials and
representatives of Sea - Land
Service Inc., City Manager Rob-
ert Sharp said an agreement
with Sea-Land will be negotiat-
ed and presented to the council
for approval early in April.

Sharp forecast an increase in|
Sea - Land cargo of 73,000 ‘tons
coming info the port “in 19697
Total tonnage for 1969, he ‘said,

.. was expected fo come up to
- 352,000 tons, compared w1th 279 -
000 tons in 1968.
Port Director Russ Pamtep
- said the new. crane was ‘“‘a real
necessity for the future of “the
port.” The new computenzed
cargo crane will join “‘Super
Sam,” ‘installed by Sea-Land in,
1966.

The -agreement between the
city and Sea-Land, said Sharp,
will provide for interim financ-

mg of equipment by Sea-
% ultimate.Tong-ternt!

fmancmg“iylbe) assimed upon
proper appmval. by thie city.:
Representiig Sea - Land were.
~ Charles F, Pisano, manager of
 facilities engineering, andJ. A.
Baker, general manager’ of the
Alaska Division. Also attending
were Mayor George Sullivan,|
Painter, assistant port director
Erwin Davis, chairman of the
. port commission, Arne Michael- |
sen” and .port commission mem-
bers Wally M.axﬁens Albert

walski, Wllha.m*()'Ne}ll B
Logn SHY o

S,
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1t of: prestressed concrete panels and
om the City of Anchorage dock, damaged
durmg,.f’l;he winter of 1966- 67 is being loaded for

Kenai by Inlet Co. The firm ‘the rejected
mthe cxty fgx $ le material W111

road crews and so forth — each ton

" of pipe will bring 516 to $20.

On 200,000 tons, that would mean
$32 million - $40 million to the area.

In addition to the pipe itsell, Painter
said, the mammoth undertaking prob-
ably will require an additionzl 100,000
tons of other equipment and supplies
and Anchorage can count on handling
its share of that load.

THE PORT director also said there
had béen talk of terminating the pipe-
line here.

But, he said, “we have ice condi-
tions they'd like to stay away from.”
In addition, upper Cook Inlet can only
handle ships with a 35-foot draft. And
-the.supertankers the oil companies con-
template using would require about 70
feet of water when fully loaded.

Consequently, Painter expects the
“oil companies to pick another port —

. most probably Valdez, which an au-

" “thoritative source told The Daily News

- Monday will be the terminus of the
huge pipeline.

“IT’S HARD to believe they'd by-
pass it,” Painter said, unless unexpected
difficulties develop.

But Anchorage certainly will get

‘ its share of the business.

“Right now, I don't think an)body
realizes how big this really is,” Painter
- said.
But he hopes to have the port
ready to handle the anticipated influx
of material.

WITH THAT in mind, he wants
to see the planned city dock extension
completed as soon as possible so the
port will have the maximum berth area
at its disposal.

In addition, work is getting under
way on 20 acres of port-owned land
adjacent to the dock area to provide
storage for the pipe as it arrives until
it can be put aboard railroad cars and
trucks for the north.

“In everybody's estimation it's not
enough,” Painter said. “But it'll have
to do the job because it's the only
land that's available.”

Called Fer In
City Bidding

Bids are being called for re-.
pairs to the Port of Anchorage
dock damaged by the tanker
Chevron Liege last Nov. 15.

held Friday and an engineer

estimate from
also be open

before City Council before the
contract is awarded. -

Painter said there will be no
shutdown of the oleum dock-
ing facility dur&tr repairs. He
said the contr will be ask-
ed to move out to permit tank-
ers to unload

SRR

Twice Week

The State Ferry Tustumena
will make two trips weekly into
Anchorage this summer, begin-
ning around July 1.

Russell Painter, Port’of An-|

chorage director, ,said tqday a
letter from the marine trans-
portation division, Department
of Public Works, stated the fer-
ry service would be instituted
and asked the port for berthing
space. The matter is 40 be re-
viewed by the Port Commission
with a view to making such|
space available. N
- No definite sailing schedule
has been set for the Tustumena,
and Painter said he did not
know the exact route the ferry
would take into Anchorage.
Although a ferry has stopped

periodieally at the port, until|

this time no regular ferry sched-
ule has operated into” the city.

A pre-bid conference will be'

from tts, Abbett; McCar-
thy and. ton the firm which
designed. the repahs will ‘be
present. Bids will be opened
March 27. Y

1 No estimate of the damge to
the dock has been given. Port
Director Russell Painttr said at
the time of the.bid opening an
e-‘engineer will

Completion date for the con-
tract is June 15. Bids must go

The grant 1s cont o on
voter approval of’ an onal
$1,185,000 general gation
bond issue. Authonzatlon of this
bond is one of the issues on the
ballot for the special ele&ﬁ
April 8: ¢ 4
City . Manager' Robert Sharp
said the grant funds will:lapse
June 30 andiunless voters ap-
prove ‘the matching funds,* the
dock extension'cannot be: con-
structed at this ‘time. If the
|bond issue does’ pass; the” city
lplans to let the contract as‘soon
las possible so that work on the
‘extension” can start durmg this
lyear’s eonstructlon seasbn
However, Sharp said he ct-
ed construction to extend into
1970 ' and no completlon date
has been set.

= The port addition, accol"dmg
to city officials, is ‘nece

°
®
A §1, 185;0&0 grant tend °
dock facilities g;t of
Anchorage has been °
by the Economic Dey
Administration. The mce-g .
;nent %as made this. . morning
rom Washin n b; Ted
Stevens, R- Btp e o .

Contact . . .

Jdel.'

Year-Around Port e Deep Water Berths
All Tide Operation for Small Boats

30 Acres Industrial Park for Lease
50,000 Feet Dry Cargo Storage

600 Feet Petroleum Wharf—
600 Feet Dry Cargo Berth

Year Around Operation for Crew
and Supply Boats

fepr uc.L"’ 1

PORT of ANCHORAGE

PORT of ANCHORAGE

2000 Anchorage Port Rd. — Phone 272-1531
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JTo Handl

‘ Tesoro Petroleum Corp. is ne-
gotiating with the Port of An-

to ‘meet’the expected ine se chorage {

in shipping’ due lar ely t . | Port %nd“ ’ easepgi}lar}grath;l;le
North Slope oil finds and’ the dling of jet fuel from its Kenaj
‘projected oil pipeline. | refinery : F e
| Tl;leé e ded faClllﬁeS Wotlld TesOro &enﬂy purchased
ena) portiito handle at| |Ajaska -0il and Refi Co
any ‘given: tlme‘bhe tanker- and B

two dry cargo v ' The dock
extenﬁl.ls 69 by 339 feet and

the Midland, Tex., firm which
started constructlon last fall on

is the'second phase, of construc-
tion onTerminal No. 2. The first
phase, commeted late last Oc-
tober, provided additional un-
loadmg facilities. »

The -extension will be a basxc
structurem with railroad

tracks. e ,eranes to move
on this po: of the dock. Tt
‘can be equ with facilities

necessary for the specialized
handling of logs, minerals, ce-

w ‘coal and mpmducts

a refinery near Kenai. The com-
po‘ne{ recently negotiated a con-

ct with the state to buy 15,000
a day of state royalty

parent corporation indi-
(.;atedm a letter to the Port that

fuel to Anchorage ev-
Ours.
RObert W. Armstrong, a Te-

soro vice president, has been in
Anchorage for several days
making arrangements for the

ry. He declined to elahor-
the company’s plans for

‘an Anchorage operation.

_ REJECTED PILINGS TO FORM KENAI DOCK

be used for a dock at the mouth of the Kenal River

able for Anchorage, the conere‘te is usab ‘ ]
where ice cohdiho?ns are not'as sermtis.

- Anchorage Port Director Rus-
sell Painter announced today
that Northland Marine  Lines
Inc. of Seattle will begin month-
ly barge service to Anchorage
startmg in March.

Painter said the firm, which
has been operating between Se- |;
attle and Southeastern Alaska,
also plans to make regular calls
at other area ports, including
Valdez, Cordova, Seward, Kodi-
ak, Yakutat, Kenai and various
beach sites established by con-
tractors, logging compames and

Runs Due Her“e

oil firms.

T. S. Ousdale, vice president
for traffic of Northland Marine,
told Painter that the first sall-i
ing for Anchorage will depart!
Seattle March 26. He said a
|barge is already en route to
Seward and will arrive there
Monday. It will call at Kodiak
and Southeastern ports on its
return trip. -

Ousdale noted that direct
service to Anchorage does not,
rule out calls at Seward. He
said tugboats tow tandem
barges, unloadifig “one at An-

chorage and one at Seward or
- other area port to shorten
_time. The Anchor-
age s Kce will involve month-
ly calls until demand for serv-
ice requires additional sailings.
The company is represented
in Anchorage by Traffic Servic-
es of Alaska, 520 East 5th Ave.
It specializes in handling con-
tractors’ equipment, extra long
shipments, over - sized cargo,

heavy lifts and house trailers.
It offers vans and platforms for
handling containerized and un-
itized cargo. - e




